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A Bundle of Faggots 


An old German folklore relates how a father asked 
each of his three boys if he could break a faggot over 
his knees. Each boy did it easily. Now, having done 
that, the father says, ‘‘Test your strength and see if 
you can do likewise with this bundle of faggots.” 
Each tried. straining his muscles mightily, but could 
not even bend the twigs. ‘‘Now you see, my sons,”’ said 
the father, “if each of you ventures out in the world 
alone, fate may break you as readily as you did the soli- 
tary faggot, but if you all live in harmony and share 
with each other good fortune as well as trouble, then like 
the bundle of faggots, misfortune cannot crush you.” 


How similar to this lesson of the faggots is the wis- 
dom of diversifying your investments; instead of hav- 
ing all your fortune in one security, divide it among 
many; then if anything should happen to one, the 
greater part of vour fortune remains undisturbed 


If our inquiry service, to which all subscribers 
have free access, can help you diversify your 
investments, it is for you to command its aid 


Louis Guenther 




















MELLEN IS OUT. 
His Resignation a Complete Victory for a New Order 
in New Haven. 

There could not have been any other outcome of the 
New Haven Railroad situation. Mellen had to go. 
The tide of public opinion clamoring for his resigna- 
tion was steadily rising. It was irresistible and would 
brook no further defiance. A complaisant board of 
directors had maintained Mellen in power until the 
very last ditch, but could hold out no longer. Further 
resistance might have fired a spark from the fire of 
which the directors themselves could have escaped 
with difficulty, 
stockholders, of whom the directors are merely repre- 
sentatives, were in unison in their desire for a com- 
plete change in management. They regarded this as 
the only measure whereby the property could be saved 
from ruin, towards which it was tobogganing fast. 


as the majority of the New Haven 


Friends of the deposed Mellen naturally sympathize 
with him and will claim that he was sacrificed and 
thrown overboard by the directors in order to still pub 
lic criticism and silence the many critics of the New 
Haven. 

The weight of evidence is all against such a charge. 
A long record of inefficiency, a system of financial 
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pyramiding, the like of which is unparalleled in our 
railroad history, considering what in actual physical 
assets the New Haven received in return for the hun- 
dreds of millions expended, and one of the most des- 
potic attempts to fasten on one section of the country 
the tentacles of a grasping monopoly, openly and in de- 
fiance of the popular will—all these underlie Mellen’s 
downfall, 





The most surprising feature about Mellen’s resigna- 
tion is not that it has come, for nothing élse could 
have been expected, but that the directors did not long 
ago force him out of the presidency of the road. 

Now that the wave of reorganyzqtion in the New 
Haven has started moving/4bé stockholders should in- 
sist that it be thorough, /-Bet theBroom sweep clean 
until there remains not a ol Ig Gébweb of the old and 


inefficient regime. 
\ 





THE MEXICAN SITUATION DELICATE. 
Are We Bound to Observe Moral Proprieties or Humble 
Ourselves to the Dollar? 

In guarding the interests of American citizens in 
the Republic of Mexico without making subservient the 
ideals of a truly Republican form of Government to 
material necessities, our country faces a delicate prob- 
lem, to solve which satisfactorily and in conformity 
with the highest ideals, may strain to the uttermost all 
our diplomatic tact. 

Pressure of the most powerful kind is now being 
brought to bear upon President Wilson to recall the 
present Ambassador to Mexico. In this some of the 
foreign governments, according to the latest reports, 
We could not very well recall Ambas- 
sador Wilson without replacing him with another 


have joined. 


official, for we must have some one as the representa- 
tive of our government in Mexico to watch out for 
The Mexican jingoes 
who might insult our dignity or attack our honor will 
bear watching. 


the interests of our citizens. 


We suspect that the cry now frequently raised as 
to the danger of a violent outbreak has intermixed 
with it considerable of the -peculiar Spanish tempera- 


ment for political maneuvering. The Huerta adminis- 


tration realizes fully that without recognition by the 
United States it is not in any sense secure and there- 
which the with- 


fore even a tentative recognition, 
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drawal of our present representative and his replace- 
ment by someone else would bring, would give the 
present regime a semi-official status among leading 
nations. In solving this delicate problem the Wilson 
Administration has a hard nut to crack. 

We must not forget that Huerta elevated himself to 
his high office through a conspiracy involving the cold 
blooded assassination of his predecessor. For a Repub- 
lic which prides itself on having been founded upon 
liberty, justice and equality, to recognize another Re- 
public which exists only by having forcibly put out of 
the way all powerful opponents, would, we feel sure, 
prove repugnant to all the high ideals which are sup- 
posed to actuate the minds and stir the blood of all 
who place principles before the dollar. 

The recall of Ambassador Wilson for a conference 
at Washington, where the subject may be considered 
in all its phases, is an eminently proper step by the 
Wilson Administration. The latter shows clearly it is 
not to be stampeded by any false demand for interven- 
tion. ; 





NOTHING UNUSUAL FOR THE GOULDS. 
Pacific Express Co. Incident Merely Characteristic of 
Their Policy of Getting Out Whole. 

Something of a stir has been aroused in financial 
circles by the New York Times Annalist which has 
published the story of how the Goulds got out of their 
Pacific Express Co. stock at a good figure, whilst the 
12,000 shares which made up part of the collateral 
securing the Wheeling & Lake Erie 4% per cent. 
notes on which the Wabash will default on August 1, 
remained undisturbed though the business and the 
express privileges of that company were sold some 
time ago to the Wells Fargo Express Co. 

George Gould, ever since he entered into control of 
the vast fortune Jay Gould, his father, left to his 
children, has displayed a ready ability and cleverness 
in extricating himself from tight places, leaving share- 
holders in the different enterprises bearing the Gould 
name to take what little was left, usually the shell. 

The treasury of the Missouri Pacific, filled with 
securities to the extent of $150,000,000, is an eloquent 
tribute to this skill. Gould’s underwriting profits from 
the financing of the first mortgage bonds of the 
Wabash-Pittsburgh Terminal, constitute another force- 
ful exhibit of this peculiar talent. Finally, if these 
two instances are not in themselves prima facie evi- 
dence of an unusual gum shoe trait to profit, though 
others may suffer losses, let us not forget how the 
Denver & Rio Grande was inveigled into carrying the 
$50,000,000 load of the Western Pacific. 


COUNTRY WANTS NO CURRENCY PATCHWORK. 
Further Proof of the Unwisdom in Attempting Reform 
at This Season. 

Notwithstanding the brave efforts of the persever- 
ing Secretary of the Treasury and the Glass Commit- 
tee to patch up the much bepatched currency reform 
measure, the market for the Government bonds af- 
fected shows no great enthusiasm and midsummer 
currency reform continues to decline also. Altogether, 
it ought to be apparent to all, even the Wilson Ad- 
ministration, that it is the height of folly to attempt to 
pass a currency reform law, especially the Glass mea- 
sure, with all its complications and obscurity, when 
the Congress has not yet got clear of more than half 


the tariff reform programme which was entered on 
last Spring. The public mind is disturbed sufficiently 
by dull business, tight money and other complications, 
without having to be compelled to face new alarms. 
Congress, if it is not now weary of the special ses- 
sion and desires its speedy termination, ought to know 
that the public are tired of it. We believe the great 
masses of the people would be pleased if, on the pass- 
age of the Tariff Bill, the Congress adjourned imme- 
diately without taking up any other legislation, leaving 
to the long session next winter the consideration of the 
currency question after such fashion that no charge 
could be laid that the measure was being ‘“railroaded”’ 
with haste and without proper debate. The bankers 
of the country have done and are doing more for the 
correction of the tendency toward inflation than any 
other interest, governmental or legislative, and cur- 
rency eventualities have all been prepared for, so that 
there is now no pressing necessity or demand for ‘cur- 
rency changes at this time. The whole subject may 
therefore very properly be put over. Judging by the 
rising temper of the lawmakers at Washington, this 
is what will happen, in spite of the Wilson influence. 





HENRY AMBITIOUS FOR MORE ADVERTISING. 
Again Wishes Congress to Start Anew the Hunt for the 
Terrible Money Trust. 

Coincident with the prospective return from abroad 
of Mr. Samuel Untermyer, the turbulent Representa- 
tive Henry of Texas, Chairman of the House Rules 
Committee, clamorously breaks out again with a reso- 
lution to start afresh another fishing and inquisitorial 
expedition after the greedy money ogre which to all 
intents and purposes has so far eluded this alert states- 
man from the Lone Star State. 

However, Congress is hardly likely to pamper 
Henry’s whims for further publicity and advertising. 
If there was one investigation fathered by the last 
session and liberally supported with funds out of the 
pork barrel it was that supported by the Henry hunt- 
ing party, organized to beat the highways and byways 
of finance until the insatiable money ogre was fright- 
ened out into the open. Untermyer, Henry and Pujo, 
the chairman, hunted far and wide, hallooed as loud as 
their voices permitted and haled before them one native 
after another who might know something of the car- 
nivorous habits of the mysterious beast and where it 
was most apt to conceal itself in the thick undergrowth 
with which the financial jungle was surrounded, but to 
no avail—the monster either had hid itself so that no 
mortal could reach him or it existed like the perennial 
sea serpent so often reported but never actually seen 
by human eyes—in the imagination. 

But Henry is far from discouraged. He is prepared 
to continue the hunt as long as Congress will keep him 
in funds. However, Congress is hardly likely to favor 
Henry in this respect, for that body must. still 
have in mind how little, practically nothing, in support 
of the existence of a Money Trust resulted from the 
expenditure of a quarter million dollars to properly 
grub stake the last hunt. 

Only Henry, Pujo and Untermyer could say they 
accomplished any practical results and these results 
consisted virtually in keeping them silhouetted con 
tinuously in the public eye throughout all the while the 
chase went merrily on. 
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THE KUHN SITUATION IMPROVING. 
Sentiment in Pittsburgh Appears to Be Veering in Their 
Favor of the Bankers. 

The financial clouds which have shadowed the J. S. 
and W. S. Kuhn projects as a result of the closing of 
the First-Second National Bank of Pittsburgh have 
‘leared away somewhat during the week, revealing the 
existence of a much better situation than the first reports 
seemed to indicate. 

In Pittsburgh sentiment is gradually veering in favor 
of the Kuhns, as it becomes better known that the re- 
ceiverships for their interests were not of their own 
doing. The first newspaper dispatches made it appear, 
or carried the inference, that the First-Second National 
3ank, the First National Bank of McKeesport, and the 
Pittsburgh Bank for Savings were compelled to close 
their doors on account of having in their possession a 
large amount of the Kuhn paper of doubtful value. Such 
rumors met with a prompt denial, not through either of 
the Kuhns, and the facts which developed soon confirmed 
this. The First National Bank of McKeesport opened 
its doors for business within a few days after it had 
closed, and the Pittsburgh Bank for Savings did like- 
wise. The fact that these two banks resumed business 
within a few days is the best proof of their solvency, and 
a refutation of reports that they were heavily involved 
with Kuhn projects. 

That the troubles of the First-Second National Bank 
had their genesis at a time long prior to the period 
which marked the entry of the Kuhns, who valiantly 
endeavored to save it, is supported by the following com- 
munication, addressed to a Chicago correspondent on 
July 11, 1911, when Mr. Oscar L. Telling, the president 
of the First National Bank of Pittsburgh, wrote as fol- 
lows: 

“T have been informed that there is a rumor in Chicago 
to the effect that the losses which I, as National Bank 
I:xaminer, caused the First National Bank of Pittsburgh, 
Fa., to charge off were occasioned by investment in irri- 
eation bonds or other ventures in which Messrs. J. 5S. 
nd W. S. Kuhn are interested. 

‘This letter is written to you for the purpose of most 
emphatically stating that all of the losses which were 
charged off under my supervision as National Bank Ex- 


aminer were the result of loans taken into the bank years 
before the Messrs. Kuhn became active officers of the 
institution, and that none of these losses were in any 
way, directly or indirectly, attributable to their manage- 
ment or fo the companies in which they are interested.” 

During the present week a protective committee was 
organized, consisting of E. C. Converse, Albert H. Wig- 
vin and Charles F. Brooker, to act in behalf of the pre- 
ferred and common stockholders of the American Water 
Works & Guarantee Company. It is the intention of 
this committee to have accountants and engineers investi- 
gate the books and properties of the company in order 
to ascertain the physical and financial value of the prop- 
erties and report to the stockholders. In Pittsburgh it 
is stated that the Kuhns would welcome such an investi- 
cation as they are confident that the outcome would be 
a vindication of their management. 

Plans are now on foot to secure an agreement among 
ill the banking creditors for an extension of the paper 
tutstanding against the subsidiaries of the American 
Water Works & Guarantee Co. We are informed that 
these efforts are meeting with a considerable degree of 
success. If the company can secure this extension from 
ll creditors then it is anticipated that the receivership 
§ the American Water Works & Guarantee Co. will soon 
‘e terminated. There is about $2,500,000 of this paper 
which will be extended if possible. 

The declaration of the usual quarterly dividends by 
the West Penn Traction Company and the West Penn 
Traction & Water Power Company is accepted as an- 
‘ther proof that the earnings of the Kuhn companies 
ire entirely satisfactory. 

The market for the stocks of the American Water 
Works & Guarantee Co. has hardened considerably dur- 
ng the week. Most of the buying of the stock comes 
from Pittsburgh, where it is expected when the receiver- 


ship is ended, as it is anticipated shortly, there will be 
a quick rebound in the prices of the securities. 

There has arisen also in Pittsburgh a considerable 
discussion over the causes back of the closing of the 
First-Second National Bank, and that difference of opinion 
seems to indicate that in the minds of a number of 
bankers the impression prevails that if the Kuhns had 
been left to work out the salvation of that institution 
without interference they would have succeeded and thus 
would have avoided any necessity for any receivership 
proceedings whatever. 

While so far neither J. S. or W. S. Kuhn have issued 
any statement, preferring to let the facts speak for 
themseives, yet there is no doubt of the fact that day 
by day local sentiment’ is toward them. 


HARRIMAN SITUATION CLEARING. 

It was a wise decision which the Union Pacific Rail- 
road management elected to make to withhold for the 
time being the announcement of the price at which the 
Southern Pacific certificates for the $88,000,000 stock in 
its treasury would be offered. This is proven by this 
week’s better market for the Harriman issues, which in- 
deed had been showing signs for some little time previous 
that it was hardening. 

The Union Pacific is now earning something like 14 per 
cent. for its own holders of common stock, and the South- 
ern Pacific about 9 per cent. for Southern Pacific stock, 
so that there is little question about the continuation of 
present dividend rates. Hence, at present prices, with 
Union Pacific yielding nearly 7 per cent. and Southern 
Pacific about 6.20 per cent., these issues are considered 
more or less in the bargain class. The recent buying of 
those shares by both speculators and investors would 
seem to indicate that the long campaign by the bear con- 
tingent had been finished and that a retreat was now in 
order. 

Probably the one most convincing evidence that the 
bear attacks would no longer prove effective was dis- 
closed by the revelations of the quality and character 
of the sordid element at the head of the bear party. 
The Washington investigation of the Lamar activities 
revealed that much of the trouble was not fundamental 
but was based on unfounded fears inspired by the evil 
genius as the head of this merciless crew of market 
pirates. These harpies, now that they have _ been 
exposed, have quickly disappeared and will probably never 
again be heard of, except that some of them may be found 
facing a criminal charge. In view of all that has trans- 
pired in the last few months, we believe it can now be 
said, with some degree of assurance, that the situation 
shareholders in Harriman issues are now facing is more 
encouraging than at any time since last fall, when the 
securities were selling 10 to 20 points higher. 


DENVER TAKES OVER WESTERN PACIFIC. 
But Mr. Bush Has a Good Job With Three Difficult 
Propositions. 

The announcement that Benj. F. Bush, who has done 
so well with the Missouri Pacific and carried along the 
Denver & Rio Grande when it seemed a hopeless proposi- 
tion, would take over the management of the Western 
Pacific and become its president, should cause no very 
great surprise. The surprise is that the bonds of the 
Western Pacific and the stock also should be at practi- 
cally. the lowest ebb in the market. This indicates that 
the appearance on the scene of even so resourceful an 
executive as Mr. Bush does not remove from the 
Missouri Pacific, the Denver and the Western Pacific 
situation the possibilities of a misadventure in a tight 
period that would not be relished ‘by the Goulds. Never- 
theless, the elevation of Mr. Bush to complete dominance 
over the management and operation of the three roads is 
something that should be commended, whatever may be 
the belief as to whether he has appeared too late or not 

to be of any real service 
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Mr. Bush has turned Missouri Pacific’s downward 
course in the right direction and the full fiscal year will 
probably see a surplus of $2,000,000, as against a deficit 
in the previous year. The trouble is that Missouri Pacific 
is so loaded up in its treasury department with all sorts 
of non-paying securities which have been loaded onto it, 
that they pay the Missouri Pacific not more than 2 per 
cent on the investment and the investment was some- 
thing in the neighborhood of $150,000,000. Last year’s 
return from these securities was not over $3,300,000. Small 
wonder its one year notes are selling on a 12.50 per cent. 
basis. 

The full year’s surplus of Denver & Rio Grande will be 
around $1,650,000, against $1,006,000 in 1911-12 fiscal year. 
Western Pacific has been showing some progress toward 
the point where it will be able to relieve Denver & Rio 
Grande of the burden of its support. It requires $2,- 
500,000 to meet the interest charges on Western Pacific’s 
bonds so that this year’s surplus, which is partly esti- 
mated but is about $1,400,000, falls $1,100,000 short of 
meeting its fixed charges. Denver’s surplus of $1,650,000 
will meet this and leave $550,000 over, a rather meagre 
margin for such a big system. 





RAILROADS AND ARBITRATION. 
Country May Never Again Face Danger of a General 
Strike—Public Opinion Wins. 

The speedy enactment of the Newlands-Clayton bill, 
which promises a peaceful settlement of the dispute be- 
tween the fifty-three eastern railways and their conduc- 
tors and trainmen, bears a significance which should not 
be without its good influence on the general financial situ- 
ation. There seems little doubt that this measure, which 
provides for the settlement of railroad disputes by the 
commissioners of mediation and conciliation, means in 
reality that the country may never again face the real 
danger of a calamity which would descend upon it if a 
general strike such as was threatened was really precipi- 
tated. 

The new measure is really a triumph of public opinion 
in its insistence upon all such grave controversies being 
submitted to an outside tribunal not concerned in a mate- 
rial way with the dispute. Of course, the parties in any 
dispute are not bound to accept the mediation and con- 
ciliation offered by the new law, but there is little doubt 
that both would hesitate long before assuming the heavy 
responsibility that would go with a refusal. Capital and 
labor are now so concentrated in great masses that a 
blow in warfare struck by either has such serious con- 
sequences, that a resort to the weapons of the strike or 
the lockout is almost unthinkable. The good influence of 
the Newlands-Clayton measure should extend well beyond 
the confines of the parties directly concerned and temper 
capital and labor everywhere to accept the peaceful mode 
of settlement of labor disputes. 





HIGHER MONEY WEAKENS NOTES. 

A distinctly weaker tone is noted in the price of short 
term notes, due to the stiffer rates for time money. Mis- 
souri Pacific notes of 1914 have gone to a new low rec- 
ord, the yield on those of June, 1914, at the price at, 
which they were offered this week, being 12% per cent. 
At the bid price the yield is even greater. Here is a list 
of notes which show, by this week’s prices, yields which 
would have caused the utmost astonishment six months 
ago: 

Yield, 


Maturity Bid Asked % 


Am. Copper 5s.........Mar.15,'15 97%. 97% 6.40 


B. & O. 5s..............July 1,°14 9854" 99 6.08 * 
Bos. & Maine 5s........Feb. 3,°14° 96 98 9.00 
Bos. & ae 6s........June 2,14 96% 9734 9.50 
DB: Bm. 3. Se. ......July 1,718 944% 94% ~=«6.34 
Ches. & Ohio ‘4%s.... ..June 1°14 95 96% 9.00 


Chicago Eley. Rys. 5s...July 1,'14 92 93% 11.60 
Chi. & West Ind. 5s....Sept. 1,°15 98 99 5.48 


Consol. Gas 6s..........Feb. 25,14 100 100% 5.60 
3 ON i aes A aet. 8.°14 9834 99% ° 7.15 
Frie Ry. 5s.. ‘etna 1°15 95. 96 7.60 
Gen. Rubber 4%s. » keel hy 1°15 943% 95% 7.50 


Illinois Central 4%s..... July 1,°14 98% 99 5.52 
Inter. Great North. 5s..Aug. 1,’15 94 95 10.20 
Inter. Harvester 5s..... June 1,14 98% 99 5.59 
Missouri Pac. 5s........ June 1,714 92% 93% 12.50 


It is not unlikely that short term notes will be in slack 
demand during the crop moving season and tight money 
In the case of some of the weaker roads whose credit is 
poor, the yields may even work higher later on. The open 
market time money rates entirely will govern the situa 
tion. 





A RIFT IN THE BOND MARKET. 
Good-Sized Long Term Bond Order Placed Recently. 

Bond men see considerable encouragement in the recent 
offering by a banking house of an issue of $1,500,000 
Southern Railway Co. first consolidated mortgage 5 per 
cent. gold bonds maturing in 1994, as it is the first large 
sized block of long term bonds which has come out for 
some time. 

These bonds are not a recent issue. They were in the 
Southern Railway’s treasury and were negotiated by J. P. 
Morgan & Co., who, it was said, were quite surprised 
when a representative of another bond house informed 
them they had a buyer for a block of at least a million 
and thought they could place another half million quite 
as easily. 

It is understood that the purchaser of the block of $1,- 
000,000 of Southern Railway 5s was none other than Joltn 
D. Rockefeller, who, it is believed, is strongly of the opin- 
ion that it will be many years before investors may again 
have the opportunity to purchase good long term bonds 
upon such a favorable income basis as now prevails. 

Different bond salesmen who have endeavored to inter- 
est Standard Oil people in their securities have noted a 
strong disposition on the part of the latter to favor long 
term bonds in preference to short term obligations on the 
theory that when the iatter securities mature conditions in 
the money market will have changed so far that it may 
prove difficult to replace funds released by these invest- 
ments on so advantageous a basis as is now possible. 

That view is not unreasonable. An easement in the 
money market would at once be followed by a general ad- 
vance in prices for all good bonds. It is always darkest 
before the dawn and always the most stagnant before a 


season of great activity. Who knows but that this is now 


the situation in the bond market. 





GREAT NORTHERN’S ADVANCE. 

In the June break, Great Northern preferred stock sold 
down to 115%, from which there has been a_ recovery, 
counting the dividend which has just come off, of quite 
10 points. This betterment has not been due to short 
covering merely, though that was an influence, but to the 
fact that the good rains in Northern’s territory since July 
1 have greatly improved the situation in the spring wheat 
section. 








Sponsorship 


T HE sponsorship of a conservative invest- 
ment bond house of large experience is a 
first essential in selecting bonds for investment. 
Such sponsorship means a comprehensive and 
definite system of safeguards for investors from 
the day their money is invested until the final 
paym yment of interest and maturing principal. 
gely as a result of this policy of protecting the 
interests of our clients we have as customers, in 
addition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any investment bond house in the 
country. | 
We own, at the present time, more than two hundred 


carefully selected issues of bonds which weoffer and 
recommend for investment at prices to yield from 


4% to over 5.50% 


Send for cireular ‘‘F”’ 


Harris, Forbes & Co 


Successors to N, W. Harris & Co., New York 
56 William Street, New York 
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‘BONDS: 














SOUTHERN PACIFIC 4s. 

Southern Pacific first and refunding 4s are selling eleven 
points below the high record and about eight points below 
the hich price of last year. This issue is justly regarded 
as of the highest class, and the yield of nearly 434 per cent. 
is the highest investors have been able to obtain on a 
bond of this class in years. They are protected by such 
an immense equity and such a large earning power that 
their market price is dependent solely on general money 
and bond market conditions. 

The first and refunding 4s are a legal investment for 
savings banks in New York, New Jersey, Rhode Island 
and other states. They are secured by direct mortgage on 
over 3,300 miles of road, together with equipment, termi- 
nals, etc. During the last four years Southern Pacific 
has earned a total surplus of $108,000,000 over and above 
its interest charges, or from 8 per cent. to 13 per cent. 
annually on its $272,000,000 common stock. After paying 
6 per cent. dividends the company has earned during the 
last four years a surplus of over $42,000,000, 

Bond authorities do not believe the position of the 
Southern Pacific securities will be adversely affected by 
reason of the divorce of the Southern Pacific and Union 
Pacific, ordered by the United States Supreme Court. 
Under the present plan of exchange the Pennsylvania 
Railroad will become the largest single holder of the 
capital stock of the Southern Pacific. In other words, 
the Southern Pacific will receive the benefit of what is 
conceded to be the ablest, the most conservative and the 
most farseeing railroad management in the country. 
While, under the new conditions, the history of Southern 
Pacific will probably be less spectacular than it has been 
in the past, there is every reason to believe its securities 
will steadily grow in the favor of conservative investors. 


COLORADO & SOUTHERN 4%. 

Among the standard railroad issues which have declined 
to a price where the yield is well over 5 per cent., are 
Colorado & Southern refunding mortgage 4%s. A year 
ago these bonds sold at 98%, where the yield was only 
slightly over 4.50 per cent. The yield is over 5.15%. 

Colorado & Southern is controlled by the Chicago, Bur- 
lington & Quincy, through ownership of a large majority 
of its common stock. The refunding mortgage 4%s are 
secured by mortgage on over 1,600 miles of road. They 
are outstanding at the rate of about $17,000 per mile, 
with a prior lien on a part of the system of about $11,000 
per mile. In 1912 the Colorado & Southern earned a sur- 
plus applicable to the interest on these bonds of $2,860,- 
900, or over twice the interest charges of $1,361,600. The 
bonds are entitled to a good investment rating. 


PEOPLES GAS Ss. 

While there are a number of issues of public service 
corporation bonds listed on the New York Stock Ex- 
change, most of these issues have been so widely dis- 
tributed and are so closely held that they are seldom 
dealt in. Among such issues are Peoples Gas Light & 
Coke Company refunding mortgage 5s. 

This company operates under a perpetual charter and 
controls the entire gas business in Chicago. Of the 
authorized issue of $40,000,000 refunding 5s there are $18,- 
400,000 outstanding. The bonds are followed by $35,- 
000,000 capital stock paying 7 per cent dividends. The gas 
business has been established in this country for nearly 
100 years, and the, bonds of gas companies in the larger 
cities have a record of safety not surpassed by any other 
class of securities. Peoples Gas refunding 5s at the 
present price of par, to yield full 5 per cent., are one of 
the most attractive public service corporation issues. 





A Compelling Attraction 


This is a time of great demand for money the world over; con- 
sequently, it is a day of large opportunity for those who havecash 


and discriminate in loaning it. Municipalities, railroads and cor- 
porations are borrowers of money under almost any conditions. 
No matter how great their property values, or how conservative 
their management, corporations must obtain additional funds from 
time to time. Occasionally, as at present, they are forced to pay 
abnormally high rates of interest. It is but a question of time, how- 
ever,when the pendulum will swing in the other direction. Then 
those who failed to buy long-te1m bonds at bargain prices will 
awake to the realization of a lost opportunity. 


Send for Circular 1073, ‘Diversified Investments.” 


Spencer Trask & Co. 
Investment Bankers 
43 Exchange Place, New York 


Albany Boston Chicago 























6% FIVE YEAR BOND 


Convertible on Unusually Favorable Terms 


This bond is based on a well located Public Utility system. 

Its hydro-electric and steam generating plants have a 

capacity of over 168,000 H. P. and earnings, as officially 

reported, exceed five times the bond interest requirements. 
Description on application. 


William P. Bonbright & Co. 


Incorporated 
14 WALL STREET, NEW YORK 


niin se eel 
BONDS 


Of a successful Public Service Corporation yielding about 


SIX PER CENT. 


Secured by First Lien 
Marketable at any time without a day’s loss of interest. 
Suitable for Savings Bank Depositors and Institutions. 
Send for circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 




















25 BROAD ST. 
Phila. New York Bostan 
le 
Public Utility Bonds 
To Yield 5.25% to 6.25% 
White, Weld & Company 
CHICAGO 14 WALL STREET, NEW YORK BOSTON 








SAVINGS TALK No. 2 
6% is 171% of 344% 


If you had an opportunity of getting nearly twice as much 
salary, wouldn't you consider it very seriously? If you are 


only receiving 342% on your money you can nearly double your 
income by buying 


$100 BONDS 


of corporations whose solidity and stability is proven by years 
of increasing earnings. 

$100 Bonds yielding 6¢ sold outright or on Beyer & Com- 
pany’s $5 down Small Payment Plan. Send for copy of ‘‘The 
$100_ Bond News” and List N-301. 


BEYER & COMPA 





*The Hundred Dogar Band House> 


55 Wall St. New York * 

















Commission Brokers 
For 


Individuals and Institutions 


‘“‘We Have Nothing to Sell but are interested 
only in what will best meet the special require- 
ments of each individual customer.” 


Send for our pamphlet, 
“Shifting of Investments” 


SCHMIDT &( JALLATIN, 


Members of the New York Stock Exchauge 
111 Broadway New York 
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ILLINOIS TRACTION CO.’S BIG EARNINGS. 

The statement of the earnings of the Illinois Traction 
Co., for May and for the five months of the present 
year to May 31, reflects even greater progress than 
has heretofore characterized the expansion of this cor- 
poration. The total gross earnings for May were $621,- 
154.09, against $577,021, an increase of 7.6 per cent. The 
operating expenses and taxes were $373,855.77, against 
$374,194.27 and net earnings over expenses and taxes 
were $247,298.32, against $202,826.99, an increase of $44,- 
471.33, or no less than 21.9 per cent. If the earnings 
continue to increase at the rate of $44,000 per month 
for the remaining seven months this increase would 
amount to over $300,000. The latter amount added to 
the actual increase in net earnings for the five months 
of this year, amounting to $117,417, would make a total 
increase in net earnings of over $425,000 for the year 
ending December 31, 1913, as compared with the year 
ending December 31, 1912. 

The said increase amounting to $425,417 would be 
equivalent to over 4 per cent. on the common stock, 
and added to the 7.43 per cent. for the year 1912 would 
show the company earning over 12 per cent. on the 
common stock for the year 1913. 

The details of the five months’ period follow: 


FIVE MONTHS ENDING MAY 31, 1913. 
Gross earnings 1913. 1912. 


Interurban lines........ $1,162,957.53 $1,129, 327.5 +1 $33,630.22 2.9% 
Electric lighting....... 773,538. 86 676, ‘076.84 96,562.02 14.2% 
Steam heating......... 128,601.85 120,694.65 7,907.20 6.5% 
ff Saye 851,338.05 803,217.61 48,120.44 6.0% 
, shsksawndes coon tas 184,513.69 168,570.93 15,942.76 9.5% 
Miscellaneous. ........ 4,323.75 $2,101.05 27,777.30 86.5% 


Total city properties. . .$1,942,316.20 $1,801.561.08 $140,755.12 18% 


Total gross earnings. . .$3,105,273.73 "$2,920,888.39 $174,385.34 5. 
Oper. exp. & taxes..... 1,853,2 te i 1,796,303.95 56,967 96 3 


Net earnings over ex- 
penses and taxes..... $1,252,001.82 $1,154,584.44 $117,417.38 10.3% 


The company, despite its extremely gratifying showing 
as above, is paying only 3 per cent. on the common 
stock. But the common is selling well above 50, or as 
high as some 4 and 5 per cent. stocks of public utility 
corporations sell for. This would indicate confidence on 
the part of the holders that the 3 per cent. rate will at 
no distant date be raised to 4 or 5 per cent. 





AMERICAN TEL. & TEL.’S HALF YEAR. 
The earnings report of the American Telephone & Tele- 
graph Co. for the first six months of 1913 shows that the 
company has more than held its own despite increased 
expenses and larger dividend disbursements. The de- 
tailed report follows: 


1912. 1913. 
Earnings: 

NS EPR ee oF $11,222,693.69 $12,888,015.25 

Interest and other revenue 
from associated companies 6,071,395.06 6,441,142.35 
Telephone Traffic (net)*.. 2,826,431.97 2,996,030.66 
Other Sources ............ 207,184.40 406,753.71 
$22,731,941.97 


i errr we BY, 











Expenses 2,265,502.34 ee 476,088.02 
Net Earnings ..............-$18,062,202.78 $20,255,853.95 
Deduct Interest 2,761,119.19 3,790,037.31 

Balance ...............--$15,301,083.59 $16,465,816.64 


Dividends Paid 12,635,719.08 13,671,065.71 


Balance .........eccce0+. $6000004.51 
*Partly estimated. 
In the last six months or more the company’s subsid- 
iaries have made reductions in rates at numerous points 
and the good showing above spells high efficiency and 





$2,794,750.93 








Bonds Legal and Not Legal 
for New York State Savings Banks 
and the Provisions Affecting Them 
Under the title, “Savings Bank Bonds,’’ we 

have published a booklet listing: 

1. A careful selection of State, Municipal 
and Railroad bonds which comply with the 
provisions legalizing them for the funds of 
savings banks and trustees. 


2. Certain State and Municipal bonds which 
do not comply with legal provisions for sav- 
ings banks and trustees, classified under the 
sections of the law excluding them. 


BOOKLET W-14 ON REQUEST. 


N. W. Halsey & Co 


49 Wall Street, Nw York 
Philadelphia Chicago San Francisco 
Halsey & Co., Inc., Boston 


























splendid control over a vast territory. There is, there- 
fore, nothing in the above showing to encourage a 
holder of American Tel. & Tel. shares to liquidate his 
holdings, which have resisted well the recent general 
downward tendency in security prices. 





SOME FRESH PUBLIC UTILITY FINANCING. 

A sign of the moderate improvement in credit condi- 
tions in the east was given this week when the Insull 
interests of Chicago placed $2,500,000 notes in the New 
York market. The notes were issued by the Public 
Service Corporation of Northern Illinois. They bear 
6 per cent. interest and are being offered on a basis of 
7 per cent. yield to the investor. 

The Middle West Utilities Company is in the market 
for $2,000,000, and it is reported that negotiations are 
about completed for the sale of the notes, which will 
run for three years and bear 6 per cent. These notes 
will also be offered on a basis of 7 per cent. yield. 

There are a large number of public utility notes which 
may be had at the present time and running from one 
to five years which yield from 6% to 7 per cent. The 
best are in good demand by banking houses and brokers 
with a clientele that is interested in public utility stocks 
and bonds. 





LAMAR CASE INDICTMENT. 

The Federal Grand Jury in New York City, which 
has been investigating the impersonation performance 
over the telephone by David Lamar, the Wall Street 
“Wolf,” has returned sealed indictments, and arrests are 
expected in this case shortly. Lamar himself has been 
away from his Riverside Drive apartments for the last 


five days. 





We Offer to mann Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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BOND MARKET TONE BETTER. 


The bond market has been acting this week in a man- 


ier to encourage those who have in the last few weeks 
‘ome-to the conclusion that prices had about reached 
hottom. The best grade issues resist pressure, and, in 
act, any real offerings of high-grade issues are easily 
marketed. Sales of new bonds and notes have increased 
moderately. Institutions and banks have been making 
increased inquiries this week for high-grade issues and 
find the supply limited. 

The life insurance and fire insurance companies which 
have large investments in bonds bought at considerably 
higher prices are reinvesting dividend and interest money 
received in the July distribution in order to average up, 
and some of the savings banks are doing likewise. For 
a considerable period, or until the money tension lessens, 
there will probably be a demand of this sort that will 
be only moderate, but it should increase on the first signs 
of ease. In anticipation of easier rates soon commercial 
paper rates of discount are becoming less stiff, and banks 
are buying more freely. 

The tone of the market for municipals has also im- 
proved, but only slightly. Investors who were only in- 
tent a few weeks ago on buying short term notes because 
they wished to keep their funds in a liquid state have 
gained more confidence and are now mixing purchases 
of short term stuff with buying of long term bonds. In 
the short term issues there is a call for those which are 
convertible into long term bonds, the idea being that 
a short term issue with a convertible privilege safe- 
guards the buyer of the short term obligation should the 
general bond market have a good advance in the next 
six months or a year. 

3onds usually inactive and with a narrow market show 
no improvement, and, in fact, are in poorer demand than 
in many weeks previous. The present buyers are looking 
for safety quite as much as yield and in this discrimina- 
tion are showing wisdom. There are so many bonds of 
high-grade character which yield at present levels most 
liberal returns and therefore there is less excuse than 
ever for the average investor to venture into bonds which 
are speculative. All the usual signs point to a better- 
ment in the good issues with the right record behind 
them, while of the market for speculative issues the 
same cannot be said. 


HOW THE STEEL TRUST MIGHT ESCAPE. 


Clause in Canadian Corporation’s Charter Which Might 
Be Resorted to In Dissolution. 

The financial community has apparently let slip by the 
significance that may ultimately attach to the provisions 
of the charter or letters patent issued in Canada to the 
Canadian branch company of the United States Steel Cor- 
poration. This company has been created for the ostensi- 
ble purpose of building a $20,000,000 steel plant at Ojib- 
way, Ont., just across the river on the Canadian side 
from Detroit, Mich. 
broad and in fact the company, under this charter, may 


The charter granted is extremely 


acquire at will any rival corporation engaged in the steel 
trade. The provision which permits this says that among 
the other objects of the incorporation is a purpose 


“To acquire by purchase, subscription or otherwise, and 
to hold, use, deal with, sell, or otherwise dispose of stocks, 
bonds or any other obligations of any corporation hav- 
ing objects similar, or in part similar, to the objects of 
this corporation, or formed for, or engaged in, or pur- 
suing any one or more of the kinds of business, purposes, 
objects or operations, above indicated or carrying on any 
business capable of being conducted so as to directly or 
indirectly benefit this company, or owning or holding any 
property of any kind herein mentioned, or owning or 










We are actively trading in the underlying securi- 
ties of the 


REPUBLIC RAILWAY & LIGHT 
COMPANY 


Offerings and inquiries solicited. 


HP Taylor & Co. 


ew York Pittsburgh 


























Kansas City, Ft. Scott 
& Memphis Ref. 4s 1936 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientmen:”” 














Cities Service Co. Stocks 
Bought and Sold 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street Phone Rector 4420 





New York 








holding the stocks, bonds or obligations of any such cor- 
poration.” 

Suppose the Steel Corporation were to lose the present 
suit brought by the United States Government to dis- 
solve :t, what would stand in the way of a plan to sell the 
Steel Corporation of the United States to the Steel Cor- 
poration of Canada, the latter exchanging for the stocks 
and bonds of the old company certificates of equal value 
created by the Canadian company? We doubt, if this 
were done, whether the Government could successfully 
pursue the Trust further, and moreover, it is doubtful if 
it would care to do so since one of the chief objections to 
the existance of the Steel Trust as a so-called monopoly 
has been already removed through the surrender by the 
Steel Trust of its Great Northern Ore lands lease. 





Howe, Corrigan & Co. 
Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
properties of well established earnings 








Dependable Investments 


Municipal and School Bonds 
Public Utility Corporation Bonds 
Yielding 44% to 64% l 


Attractive Offerings on Request 


H. T. Holtz & Co. | 


INVESTMENT SECURITIES 


39 South La Salle Street 


Chicago 
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Railway Bonds Yielding from 4.20 to 5.50 Per Cent. 


Yield, 

Per Cent. 

Old Colomy Railroad S7be, B5G « sosccccs ccc cccccoece 4.20 
Lehigh Valley Terminal Ist 5s, 1941 ............. 4.43 
N. Y. Cent. & Hud. Riv. Lake Sh. coll 3%s, 1998....4.45 
Atlantic Coast Line Ist consol 4s, 1952 ............ 4.60 
South. Pacific Branch Ry Ist 6s, 1937 ............-. 4.60 
Chic., Milw. & St. P. (Dak. & Gt. Sou.) Ist 5s, 1916. .4.63 
EEE EG” ee ar rer 4.75 
Canada Southern consol g. 5s, 1962 .............++++ 4.77 
Balt. & Ohio (Pitts., Lake Erie & W. Va.) 4s, 1941..4.92 
N. Y., Westchester & Boston Ist 4%s, 1946.......... 4.95 
North. Pacific-Gt. Northern Joint 4s, 1921............ 5.00 
Kansas City Northwestern Ist 5s, 1933 .............. 5.00 
Warmeeess Mattern 206 S6, TOS 6 <. 00 < ciscescepeccccc ns 5.10 
Houston Belt & Terminal Ist 5s, 1937 ................5.10 
SOOO (DOE: BO. MEE canis auce'cesaceences oa 5.15 
Stephenville North & South Tex. Ist 5s, 1940........ 5.15 
Southern Indiana Ry. Ist 4s, 1951 .. ...... 0,-0.0 ee eee 5.50 
Chi., Rock Island & Pac. eq. tr. 5s, 1923.............. 5.50 
Virginia & Southwestern Ry. eq. 5s, 1917-22.......... 5.50 


Public Utility and Industrial Bonds and Notes Yielding 
from 4.875 to 6.06 Per Cent. 


Niagara Falls Power Ist 5a, 1932 ...........s00s00 4.875 
peer Deen Ret BG: THe aoe n8 dit iccescvieceens 4.90 
American Tel. & Tel. coll. 46, 1929 .......cccccccsees 5.10 
Bloomington, Decatur & Champaign Ist 5s, 1940..5.17 
Rutland Rwy. Light & Power Ist 5s, 1946............ 5.20 
Portland Railway & Light Ist 5s, 1942 .............. 5.25 
Los Angeles Railway Corp, Ist s c 5s, 1940 .......... 5.25 
Cee SINS. BOE BONED. diocese acute +0046. Sertaos 5.30 
ee Oe Pe | Perr eerie 5.30 
Virginia Railway & Power Ist & ref. 5s, 1934......... 5.40 
‘Tri-City Railway & Light Ist & ref 5s, 1930 ........ 5.45 
Springfield Railway & Light Ist s f 5s, 1926........5.50 
Sierra & San Francisco Power Ist 5s, 1949 .......... 5.50 
Iowa Railway & Light Ist & ref. 5s, 1932 .......... 5.60 
The Tulsa (Okla.) Corp. Ist s f 5s, 1932 ............ 5.60 
American Refrigerator Transit eq. 5s, 1923 .......... 5.65 
Monterey Light & Power Ist 6s, 1929 .............. 5.75 
Atlantic Gas & Electric Ist s f 5s, 1922 .............. 6.00 
Duluth, Rainy Lake & Winnipeg Ist 5s, 1916 ........ 6.00 
Sherwin-Williams Co. (Can.) Ltd. Ist & ref. 6s, ’41..6.00 
New York Air Brake Ist con 6s, 1928................ 6.06 
Municipal Bonds Yielding from 3.95 to 6.00 Per Cent. 
Boston, Massachusetts, reg 4s, 1930 ................ 3.95 
Racine, Wisconsin, 4%s, 1924-27 ...........ccccceees 4.20 
Minneapolis, Minn., sewer 4%s, 1942 ..............4+. 4.20 
Montclair, N. J., school 44s, 1942 ..............008- 4.30 
Bemkile, Wreee. Mamie Gh, Tee nc 6c ccc ccsiccercceces 4.40 
Dosteth, Biinm., Bold S76, BOGE occ cccccccsccccsces 4.40 
eee Ne SS rere 4.50 
Norwood, Penn., school 4%s, 1932-42.............065 4.50 
Fort Lee, N. J., funding 5s, 1917-23 ..............065 4.60 
Storm Lake, Iowa, waterworks 5s, 1927-32.......... 4.65 
ee Gee. SE SU ss cécnctaawacessstaetay ease 4.70 
Waycross, Ga., improvement 5s, 1918-42 ............ 4.75 
Ramsey, N. J., water 5s, 1920-40.............cee eee. 4.75 
Johnson City, Tenn., water 5s, 1940 ................ 4.95 
Grayson, Tex., road district 5s, 1920-42 .............. 5.00 
NEE OE ea eee *,. .5.00 
Dunklin, Mo., drain district 6s, 1917-19............... 6.00 





THE BARGAIN COUNTER OF 1913. 

Not all Wall street is blue or bearish. Here and there 
are stout hearts who are able to see good times ahead for 
the investor and who believe the present time affords an 
unique opportunity to make purchases of securities at 
prices which have not been duplicated in the last decade, 
save during the panic of 1907. A well known Wall 
street investment house, which states that confidence is 
slowly returning and that the distrust and even fear 
which were noticeable a fortnight ago have disappeared, 
in a general survey of market conditions, pertinently 
calls attention to some of the fundamentals which make 
this country really great. This house observes: 


The wealth of the United States is estimated at $130,- 








STANDARD GAS AND ELECTRIC CO. 


Cellateral Trust 6% Notes 
Dated June 2, 1913 Denominations —$1600, $500, $100 


The Standard Gas & Electric Company owns bonds, stocks 
and other securities of twenty public service corporations, serving 
132 communities, with a total population of approximately 
1,526,000. 

The total amount of this note issue is $3,000,000, secured by 
collateral having an estimated value of $5,034,232. 

MATURITIES AND PRICES 


$500,000 due June 1, 1914, at 99.52 and int., to yield 6.504 
500,000 ‘* - 1, 1915, at 98.62 and int., to yield 6.75 
2,000,000 ** - 1, 1916, at 97.34 and int., to yield 7.00¢ 


Noles are offered subject to prior sale. 


Bond Department 


CONTINENTAL AND COMMERCIAL 
TRUST AND SAVINGS BANK 


129 South Clark Street 


Chicago 














000,000,000; $50,000,000,000 more than that of any other 
naticn. Our foreign trade balance exceeds the aggregate 
of 90 per cent. of all other countries having favorable 
trade balances. This country represents 6 per cent. of 
the world’s population; we are served by over 40 per 
cent. of the world’s total railroad mileage; 67 per cent. 
of its telephone and 20 per cent. of its telegraph facilities. 
The capitalization of our railroads averages $64,000, 
whereas that of European railroads, many government 
owned, averages over $126,000 per mile. European freight 
rates average from 50 per cent. to 60 per cent. higher 
than those of the United States. Second and third class 
passenger rates abroad equal or exceed first class rates 
here. Our farmers produce 21 per cent. of the world’s 
wheat; 40 per cent. of the corn and 85 per cent. of the 
cotton. We produce 37 per cent. of the pig iron, 67 per 
cent. of the copper, 31 per cent. of the lead, and are the 
second largest producers in the world of both gold and 
silver. 

If our political conditions are not entirely smooth, the 
same is true of practically every other important country 
on the face of the earth. If our institutions are not sub- 
stantial, our very money lacks value. If our securities 
are not substantial neither are our banks which invest in 
and loan upon them. If money is conserved through 
being carried in bank deposits, it is equally so by invest- 
ment in the same properties that are behind the assets of 
the banks. If better rates can be obtained on capital in- 
vested in equally substantial enterprise anywhere else in 
the world, that is the place to put capital. But if, upon 
search, a more substantial field for investment than this 
country cannot be found, it is surely the part of wisdom 
to improve what is one of the two greatest investment 
opportunities of the last decade. 

In respect of many opportunities we have no hesita- 
tion in stating that we believe they should be availed of 
liberally by all those who have been waiting for the low 
price levels which are now presented. There are, of 
course, pitfalls in plenty and some of the bargains 
are such in name only, but it is not difficult to pick out 
the real things and abandon the spurious. 











The Safest Bargain 
For the Investor 


_ Municipal bonds—the safest of all bonds suitable for private 
investment —have declined in prices under the influence of high 
rates for time money. 

: Money rates have eased following every previous financial 
stringency, causing simultaneous advances in prices of sound bonds 

With municipal bond prices so low now that, considering their 
| cost, they yield more on your money than at any time in many 
| years, we regard them the safest bargain in the investment field 
to-day and recommend their purchase by conservative investors 

Carefully selected offerings yielding from 44%<¢ to 6¢ will be 
gladly sent upon request for Circular L 44. 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO. Established 1871 


5 Nassau Street, New York 
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INVESTMENT BANKERS AND BLUE SKY LAWS. 
Secretary. Frederick R. Fenton of the Investment 
}ankers’ Association’ of America has mailed to the mem- 
ers a fifty-page bulletin which brings up to date the 
gislative situation in many states as it affects the pur- 
hase and sale of investment securities. 

The bulletin treats of the eighteen “blue sky” laws that 
ave been enacted in the various states and includes a 
ibulated summary of the requirements of each act, print- 
ng in full all the laws passed recently on this subject. 
[he proposed income tax law and a discussion of the 
German methods of regulating the purchase and sale of 
ecurities also form part of the current bulletin. 

President George B. Caldwell has announced a general 
ommittee, composed of Chicago members of the associa- 
ion, which has begun preparations for the second annual 
onvention which will be held in Chicago this fall. This 
ommittee is headed by H. L. Stuart of N. W. Halsey 
& Co. of Chicago. A New York committee, headed by 
L. B. Franklin of the Guaranty Trust Co. of New York, 
has already begun plans to have a large eastern con- 
tingent at the Chicago convention. The tentative dates 
of October 28, 29 and 30 have been fixed and are expected 
to be decided upon for this big gathering. Inasmuch 
as the association will have completed its first year of 
activity, the approaching convention is expected to far 
surpass this first gathering in point of attentlance. 


WESTINGHOUSE ELECTRIC 5s. 

Selling at 89 the Westinghouse Electric & Manufactur- 
ing convertible 5s yield over 6 per cent. Considering the 
security behind this issue it appears one of the most at- 
tractive bargains in the industrial list. Westinghouse has 
had its troubles in past years, but the affairs of the com- 
pany are now on the soundest basis, and it has developed 

most profitable business. 

The annual report of the company for the fiscal year 
ended March 31, showed total gross, earnings of nearly 
$40,000,000, the largest in the history of the company. 
his is a gross earning power which is exceeded by only 
the largest railroads. The net income, after the payment 
if 7 per cent. on the preferred stock, was equivalent to 
more than 8 per cent. on the common stock. To meet in- 
terest charges of $1,612,000 the company earned a net in- 
ome of $4,776,000. 


While not Westinghouse 


secured by mortgage, the 


-onvertible debenture 5s appear amply protected. Of the 
authorized issue of $25,000,000 there are outstanding 


$20,262,000. There has been retired through operation of 
the sinking fund $3,198,000, leaving only $1,540,000 bonds 
which can be issued. Moreover, these bonds cannot be 
issued unless the net earnings of the company for the 
three preceding calendar years shall have been equal to 
twice the annual interest charges on all bonds outstand- 
ng together with the bonds it is proposed to issue. This 
s a provision seldom found in mortgages securing in- 
dustrial issues. In addition to a well developed earning 
power, the current financial situation of Westinghouse is 
exceptionally strong. At the close of the last fiscal year 
the company owned net current assets over current lia- 
bilities of nearly $15,000,000. The company had over 
$5,000,000 in cash on hand and net current assets and 
working assets of over $32,000,000. 


PENNSY’S BIG SHAREHOLDING FAMILY. 

The remarkable firmness of Pennsylvania stock in recent 
markets is possibly due to a further diffusion of this stock 
imong the investing non-speculating public. The com- 
pany has just made public figures which show that on July 
1 last 84,244 individuals owned the 9,858,000 shares of the 
ompany. Sixty days previously the number of holders 
vas 78,800 and in February 75,500. It is apparent that the 
lune break to the lowest price since the 1907 panic was 
‘esponsible for the increase in the number of shareholders. 
Nearly half of Pennsylvania’s shareholders are women 
and they do not sell out on the appearance of anything 
but very unusual profits, but hold the shares for the in- 
come yield mainly. 








Conservative Investments 


Including First Mortgage Bonds se- 
cured by Electric Rail- 
roads, Water Power, Farm 
Lands, Coal, Iron Ore, Steel Steam- 
ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Go. 
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Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 











Attractive 
Investment Opportunities 


Only at infrequent intervals has the investor 
an opportunity of buying high grade bonds at 
prices approximating those of the present day. 
A selected list of high grade bonds yielding 
4.45% to 6.25% 
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PUBLIC UTILITY BONDS 


Security of Principal Maximum Yield 
Marketability 
Send for circular 118 F 


PW. Brovus &.Cv 


Bankers 
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United Light & Railways Co. 

First Preferred Stock 
Can be purchased in the present market to 
net the investor about 7} 
The Company successfully operates light, 
power and street railway properties, serving 
altogether 50 prosperous localities which have 
a combined population of over 500,000. 
Its surplus earnings are about 3 times the 
dividends on this stock and are steadily 
increasing. 
Map and earnings statement on request. 


LAMARCHE & COADY, 
25 Broad Street NEW YORK 
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STOUTLY DEFENDS SIDNEY M. WEIL. 
Head of Muskegon Chamber of Commerce Replies Tartly 
to The Financial, World Criticisms. 


From the contents of a letter The Financial World 
has received from Mr. Edward D. Magoon, president of 
the Muskegon, Mich., Chamber of Commerce, and which 
we most willingly publish in its entirety, that worthy 
gentleman evinces a sublime faith in the successful out- 
come of the interurban railroad Mr. Sidney Weil pro- 
poses to construct between Manistee, Mich., and his own 
town, for he takes umbrage at our even questioning that 
gentleman’s motives. Mr. Magoon writes: 


Muskegon, Mich., July 1, 1913. 
Editor Financial World, 
New York City, N. Y. 

Dear Sir: In acknowledging receipt of marked copy of 
your issue of June 14th, 1913, would say that I do not 
know whose fertile brain concocted this communication 
about Muskegon’s being hypnotized by Mr. Weil; but, 
to use the language of your article, he has evidently been 
eating rare-bit, and was still dreaming when he penned 
this attack. Whether he be a member of your own 
staff or some privileged outsider, I cannot determine, 
but in either case it would seem that The Financial 
World is picking chestnuts out of the fire in the good 
old way made famous by sop. 

I desire to say to you that, so far as Muskegon is 
concerned, the communication is absolutely false in every 
particular. Muskegon is not now, nor has she been 
sleeping, nor has she had a pipe dream. I am not going 
into details with you on this interurban proposition, but 
I wish to inform you that Mr. Weil has not, nor can he 
ever receive one cent of the bonus money subscribed 
for the proposed Muskegon to Manistee Interurban. 
Under the trust agreement this money can only be spent 
for actual construction work, and at no time by, for, 
or to Mr. Weil. 

I do not know anything about Mr. Weil’s past efforts in 
this or any other kind of projects, but if your statement 
of such is no nearer the truth than your account of 
Muskegon’s doings and relations with Mr. Weil, then it 
merits no consideration whatever. 

In justice to Muskegon I hope you will give this com- 
munication as much prominence as you did the criticism 
appearing in your issue of June 14th. 


Yours truly, 


EDWARD D. MAGOON, 
President Chamber of Commerce. 


The Financial World, however, in all justice to Mus- 
kegon, sees no occasion to change its view regarding 
this new proposed.interurban railroad, despite the vigor- 
ous protest Mr. Magoon sets up in its defense. What 
The Financial World published in connection with this 
project was upon trustworthy information which it has 
no reason to doubt. The Financial World is not pulling 
chestnuts out of the fire for any person or interests; it 
desires to publish only the facts. 

Mr. Weil is not the first individual who entertained the 
idea that an electric line linking together Muskegon and 
Manistee would prove a financial success, and benefit 
Muskegon by extending its mercantile business to nearby 
cities, but interests with sufficient resources behind them 
to carry through such a project, after coldly calculating 
the cost, and the possible revenues it could produce, 


finally came to the conclusion that such a project would | 


not carry itself on account of the limited population it 
would serve. 

Our records prove conclusively that Mr. Weil’s former 
electric road, the Lac La Belle Traction & Power Co., 
which was projected in 1908, never outgrew the blue- 
print stage, though he was as optimistic and as enthusi- 
astic regarding its prospects as he now is over the Mus- 
kegon proposition. As further proof that Weil has suc- 
ceeded in hypnotizing Muskegon and its leading busi- 
ness men, as The Financial World has claimed, we need 
point to no other evidence than Mr. Magoon’s vigorous 
defense of the promoter. 

It is not our desire to enter into a controversy with 
Mr. Magoon. We shall remain content in allowing future 
developments to prove the correctness of the views we 
have already expressed, and for which we have no apolo- 
gies to make. 
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ERIE’S GOOD PROSPECTS. 
The Road’s Outlook Encourages Bullish Views. 

The present market value of the $112,378,900 common 
stock of the Erie railroad is $27,673,301, of the $47,892,400 
first preferred $18,019,513, and of the $16,000,000 second 
preferred, it is $4,900,000. Or, taken altogether, the $176,- 
271.300 of stocks have a combined market value of $50,- 
652,8!4, which represents less than a third of their par 
value. Erie has a bonded debt of $118,320 per mile and a 
stock capitalization of $78,061, these together bringing the 
outstanding obligations to $196,387 per mile. 

But it is from the low market value of the Erie’s shares 
and the steady expansion in the road’s earnings that the 
street draws bulilishly inclined inspiration on the future of 
the road’s securities. Blocks of Erie common and pre- 


} 


ferred shares have been steadily absorbed abroad by inves- 
tors who are willing to lay them aside and patiently wait 
until it is possible for the company to begin dividends, as 
anticipated, in a few years at most, on the _ preferred 
shares and somewhat longer on the common. Under 
President Underwood’s supervision the Erie has _ been 
pouring back into improvements all of its surplus earn- 
ings, and has about completed its double tracking straight 
through to Chicago. The management is not deluding it- 
self into making a passenger railway out of the Erie, but 
a freight carrier, combining unusual facilities and speed. 
The Erie is coming forward with leaps and bounds. It is 
a road which must be reckoned with in the future. 


The interest on the Certificates of Deposit 
issued by the Salt Lake Security and Trust 
Company is paid by us in Salt Lake City, 
or remitted by draft to the Certificate 
holder on request. Otherwise the interest « 
becomes a part of the principal and bears 
interest at 6%. These Certificates issued 
by this institution are doubly secured by _ 
the Capital and Surplus of this Company, 
amounting to $400,000.00, and first Mort- 
gage bonds on choice Salt Lake real estate. 


Write for Booklet *‘F"’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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INTER-TEXTBOOK CO. MAKES COMPARISON. 
For This Purpose Selects Fourteen Dividend-Paying 
Stocks. 

In comparing the stock of the International Textbook 
Co., of Scranton, Pa., with fourteen other well-known 
dividend paying stocks, the press agent the company 
now employed to keep publications advised regarding the 
enterprise, is careful to select only statements on which 
e can comment favorably and glosses over the weaker 
features. In speaking about extra dividends, the press 
agent asserts that in the panic of 1907 only the Interna- 
tional_Textbook Co. and one other corporation, the rich 
Lackawanna Railroad, of the entire fourteen, paid an 
extra dividend, the railroad a dividend of 10 per cent in 
cash, but the Textbook Co. paid one of 25 per cent. in 
stock. He does not, however, mention that in that year 
the International made _ special efforts to raise fresh 
capital through the sale of more stock. In accomplishing 
this purpose, no device in finance equals stock dividends 
in its stimulating influence on stock sales; investors con- 
sider them melons, whether they are real ones or only 
make-believes. If some promoters could prevail upon 
investors to believe that stock dividends were equal to 
cash dividends, what a happy lot of mortals would they 
not be, for all they would then have to do would be to 
keep their printing presses busy manufacturing new stock. 

The company’s press agent claims that the selling 
price of International stock is $150 per share, a price 
only possible because it is not listed, therefore practically 
free from speculation. 

He does not say that this quotation is what the company 
asks for the stock. If he claims this figure represents the 
open market price, it is not so. If he will offer some 
real stock he will quickly find out as well as will any 
other owner of it that he must take less, as the company 
is not a large purchaser of its own securities. It sells 
them. 

Nor is it at all fair for the press agent to pick out 
for a comparison one company which happens to place 
a large value on its plants and copyrights. If one com- 
pany does it is no justification that another company 
should. Water, whether it is in the form of good will or 
copyrights, cannot be congealed into solid intrinsic value. 
It will bring no more than what some one who can use 
them in his business is willing to pay for them. 


APARTMENT HOUSES AS ENDLESS CHAINS. 

An unique scheme has been evolved in Chicago by The 
Merrill Corporation, which uses apartment houses as the 
basis for an endless chain of investments. The descrip- 
tion of this investment is too extravagant by far to make 
it appear by any means as sound as represented. This 
company is building apartment houses for little pools, 
which succeed in raising money through sale of bonds 
which are offered on the part-payment plan. 

The investor is told he is assured of four profits, the 
promoter’s profit, the builder’s profit, the banker’s profit, 
and the landlord’s profit. He gets a ten-year 6 per cent. 
accumulative gold bond, with a great many frills attached. 
The investor gets the bonds, and the stock of the build- 
ing company is then placed in a pool and in this pool 
a certain proportion of stock of each building corporation 
is also deposited, so that it is estimated—all, of course, 
on paper—that in addition to a good income the owner of 
the bonds of each of these several building companies 
will receive a comfortable income from the dividends 
paid into this pool from the stock by the different com- 
panies. But not every structure is completed as the 
builder plans it, and, considering the fact that the owner 


of the bonds of the different building companies gets the, 


promoter’s profit, the builder’s profit, the banker's profit, 
and the landlord’s profit, we ask from whence come the 
profits to the man who originates this scheme and is 
backing it? He certainly is not engaged in love’s labor. 
Does he make it by turning over to these building com- 
panies properties purchased, at a higher figure? We do 
not believe that these apartment houses will return in- 
comes mentioned in the circular matter of The Merrill 


Corporation. 
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6% on Your 
July Investments 


"THE investment of July funds is a problem thousands of in- 
vestors are facing. Under present market conditions the 
truly conservative investor will seek safe securities which do 
not fluctuate or depreciate in value, and which yield him an 
attractive income return. 






Our July investment list describes a great variety of 
First Mortgage Bonds 
5% to 6% 


secured by the highest class of improved, income-producing, 
centrally-located Chicago real estate. 


The soundness of these securities and the care with which 
we safeguard the interests of our clients are best shown by the 
fact that no investor has ever lost a dollar of principal or 
interest on any security purchased of us since this House was 
founded, thirty-one years ago. 
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VESTOR’S MAGAZINE” AND 
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Short Term Bond 


Interest charges earned 29 times. 


Descriptive Circular Free. 
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PUBLIC SERVICE CORPORATION BONDS 
TO YIELD 7%¢ Circular upon request’. 
W. E. HUTTON & COMPANY, Bankers and Brokers 
Established 1886 


60 Broadway, New York First Nat‘l Bank Bldg., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Stock Exchange 




















Public Utility Issues _| 
Bought—Sold—Quoted 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 











Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
to 7% and enjoying a ready market. 


U pon request we will place your name on our list A-1 to receive our special offerings 


JOHN BURNHAM & CO. 73S sso Seen" 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 
ENGINEER—CONSTRUCTORS 


88 Pearl Street 405 Dorchester St. W. 
Boston Montreal 





111 Broadway 
New York 


Our experience is of value to you because it is gained in the 
successful building of 80 dams up to date (May 1, 1913), of 
all heights up to 150 feet and icevine an aggregate length of 
over 5.9 miles. We have inaugurate: da system of bi-monthly 
bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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t= Free Advice Only For Subscribers | 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belicf that as long ae it clings to this 
ideal it can count upon the support of the investing public. 





_ BRYAN’S MEAGRE SALARY. 

Prime Ministers of other nations will read with consid- 
erable sympathy the pitiable admission made by our Sec- 
retary of State, William Jennings Bryan, that as it is sim- 
ply impossible for him to maintain himself and family 
properly in his high office on a salary of $12,000 a year, 
it has become necessary for him to fulfill a series of Chau- 
tauquan lectures in order to keep the wolf from h’s door. 

What want must some of his predecessors have faced. 
They were statesmen who by no means were as well off 
financially as is our great commoner, though mentally as 
well equipped while serving their country in this honor- 
able capacity on a salary much smaller than that Bryan 
is now receiving. Still they considered the dignity of their 
office as one too high to mix with it any outside employ- 
ment. 

Walter Q. Gresham, Richard Olney, William R. Day, 
John Hay, James G. Blaine and F. T. Frelinghusen were 
all less well provided with independent incomes than 
Bryan, when they steered the Ship of State and yet all 
regarded it beneath their dignity to accept outside aid 
while in their high office. And yet they somehow always 
managed to keep up appearances. 











Railway 
Equipment Obligations 


The success of our first book on “ Rail- 
way Equipment Obligations,’’ published in 
1912, has prompted us to issue a second 
edition. 

The new book describes the equipment 
issues of the principal railroads with infor- 
mation revised to May 1, 1913. 

We will be glad to supply you with a 
copy on request. 


Ask for Booklet R-415 


Guaranty Trust Company 
of New York 


140 Broadway 
Capital and Surplus. $30,000,000 
Deposits . ° ° ° 176,000,000 























If Secretary Bryan considered the emoluments of his 
office far too small for him, he should never have ac- 
cepted his portfolio instead of making it now the target 
for the jibes and quips of the newspaper paragraphers 
and the cause of good natured mirth in the back rooms 
of the foreign chancelleries. 


WHY FRANCE CANNOT HELP US NOW. 

One does not have to go back many years to find the 
time when France was a splendid source for raising new 
capital for enterprises in the United States. Now France 
is buying nothing in the way of securities from us and 
in fact has been returning some of her American invest- 
ments. The reason is that the enormous French budget 
of this year is creating great alarm in France and a dis- 
trust of not only foreign investments but home securities 
as well. The world has been borrowing in France for 
many years. but now France is confronted with the neces- 
sity for a home loan of $200,000,000 which is being con- 
sidered by Parliament and a “special war loan” of $400,- 
000,000 additional. 

“For thirty years,” says Senator Amand Gauthier, “the 
nation has not been in such an embarrassed situation.” 

The outlook for 1914 is declared, however, to be far 
more gloomy. On the one hand the receipts next year 
on the basis of the present budget will be lower by $53,- 
000,000 than now owing to the exhaustion of the “pro- 
visional account” and other reasons. The other side will 
be swelled by the crushing mass of $179,000,000 of new 
expenses, the biggest items of which will be destined 
for the same uses as mentioned above. The enormous 
difference will have to be made up one way or another 

The above will in part make clearer the extraordinary 
efforts that have been made by France this year to 
draw gold to her coffers, not a little of which she has 
taken from the United States and the movement of which 
has not yet ended. 


“a 








J) 


IF your income is paid at infrequent times write 
for our pamphlet 


‘Monthly Income Payments’’ 


It describes how you can invest your funds 
so that you will receive on the first day of 
each month, income at the rate of 5 per cent. 
per annum. 


Pamphlet A will be sent you on request. 


Knauth-Nachod & Kihne 


INTERNATIONAL BANKEKS 








New York °- Leipzig 


oe J 





























e 


I] 


d 








July 19, 1913. 








THE FINANCIAL WORLD. 13 





COLORADO IRRIGATION DISTRICTS. 


Indignant Denver Bond Firm Replies to Recent Article 
But Supplying No New Facts. 

In one of the June issues The Financial World quoted 
a list of irrigation districts in Mesa Co., Colo., the tax 
levy per acre and the amount the tax total annually, 
using the table to explain why it was that in some in- 
stances it was utterly impossible in Colorado for farm- 
ers under pioneer conditions to farm successfully, main 
tain their family and pay the excessive tax rate. This 
article was forwarded by a subscriber to the bond house 
of Henry Wilcox & Co., of Denver, Col., which is inter- 
ested in the bonds of the Palisade district, Mesa County 
district and East Palisade district. 

The firm upon reading the article allowed itself to 
become unduly wrought up over what it contained con- 
sidering its contents as a reflection upon the irrigation 
district whose bonds they sold, even going so far as 
to charge that The Financial World knew very little 
about what it was writing of or that we intended to de- 
ceive or create a wrong impression. 

Nothing is further from the truth than the latter state- 
ment. The tax rate The Financial World published was 
secured from an authoritative source which even Wilcox 
& Co. do not dispute and the tax rate indicates that in 
instances where the irrigation districts are not self sup- 
porting the rate is so burdensome as to make farmers 
a success in their present locality. 

That the farmers in the three other districts where 
Wilcox & Co. interests lie are prosperous, that the land 


despair of ever making 


is rich for fruit raising and very valuable in no wise 
has any bearing on the facts revealed by the published 
tax rate indicating as they conclusively did one of the 
inherent weaknesses responsible for so many disasters in 
irrigation exploitation. While we are pleased to learn 
that there is so much prosperity prevailing in these three 
irrigation districts, we have no patience with people who 
becloud a general fact by hastily charging a publication 
with deception where the proof is so clearly to the con- 
trary. In going to such lengths they succeed only in 
weakening their own defense. 
U. S. WORSTED. PASSES DIVIDEND. 

The announcement that the dividend on the first pre- 
ferred stock of the U. S. Worsted Co. would not be paid, 
was not unexpected. The resumption of this dividend will 
not come until the plan and agreement of purchase and 
consolidation has been adopted. The company has been 
sending a circular letter to its stockholders outlining what 
has been accomplished so far in this direction, and with 
it publishes a balance sheet showing assets of $4,392,544, 
against liabilities of $2,614,139. President Andrew Adie, 
in his circular, also advises stockholders that the Old Col- 
ony Trust Company, upon the application of a stockhold- 
er, has been temporarily enjoined from delivering the reg- 
ular stock certificates of the U. S. Worsted Co., of Mas- 
sachusetts to holders of the Old Colony Trust Company’s 
receipts for the preferred and common stock of the old 
United States Worsted Co., of Maine, on the ground that 
contracts and agreements, as set forth in the plan of con- 
solidation have not been made good as to the amount of 
assets that should have been delivered to the new com- 
pany. ; 

Until this injunction is finally determined, the new com- 
pany is restrained from starting in business. 

The admission by the president that in the appraisal 
of the assets there was a $700,000 deficit, due to padding, 
that there was $135,000 in bills payable which was con- 
cealed, and that there was a further unexplained shrink- 
age in the working capital of the old United States Wor- 
sted Co., and a deficit of $193,000 in the quick assets of 
the Lawrence Dye Works, places squarely before the new 
company the question as to what the company is going 
to do about it, and what efforts are to be made to have 
those make good who are to blame for this apparent dis- 
crepancy. Surely no effort should be spared in fixing 
where it belongs the responsibility for this deception of 
the stockholders. 
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“VIRTUOUS” STONEHAM INDIGNANT. 
Cry Fraud In Jumbo Extension Stock Which They 
Boomed So Enthusiastically. 

What a wonderful change has recentiy come over 
some of our cheap mining truck boosters. Most of them 
now profess to harbor the kindliest feelings towards in- 
vestors, whose interests and prosperity they loudly boast 
are their first concern. Such a sudden revolution in mor- 
als,is to say the least #uspicious and reminds one of 
the panther which upon finding a lamb too fleet of foot 
for him adopts a fawning posture to lure the innocent 
and guileless creature into his claws. 

To hear of such a concern as Stoneham & Co., remem- 
brance of whom arouses feelings of the keenest grief 
among many investors, vigorously crying fraud in con- 
nection with the manipulation of Jumbo Extension Min- 
ing stock, is sufficient to arouse even the incredulity of a 
missionary who can see some good even in the worst 
type of man. As if Stoneham & Co. had not always 
known that there never was any real value in this much 
touted stock of theirs. If Stoneham & Co. really feel 
there was fraud practised it undoubtedly has its exist- 
ence in the fact that they were stung by some one craftier 
than themselves. Had the losses fallen exclusively upon 
their clients not even a peep would have been heard out 
of them. 

Stoneham & Co. have had too much experience with 
worthless mining ventures to ever make wise investors, 
who realize how impossible it is for a leopard to ever 
change its spots, believe that they are virtuously indig- 
nant over the outcome of Jumbo Extension on their 
account. Such a human spirit is beyond Stoneham. 

If Jumbo Extension is a fraud it still is outwardly and 
inwardly much whiter than any of the following mining 
exploitations with which Stoneham directly or through 
Jonasson & Co., or Bamberger & Co. was connected: 

Treasure Mining & Reduction Co. 

Queen Alexandria Silver Mines Co. 

American Registrar Corporation. 

Bingham Mary Copper Co. 

Caleveras Copper Co. 

Ely Consolidated. 

Ely Central. 

Beaver Carbonate. 

Cobalt Contact. 

Standard Tie & Wood Vulcanizing Co. 

But even then Jumbo Extension was never worthy the 
attention of serious investors. What successful mining 
it did for the account of its treasury was in the check 
books of investors who buy before they think. 


KUHN’S WEST PENN TRACTION’S GOOD RECORD 

In face of the financial complications in which the 
different enterprises of the Kuhns find themselves there 
are developments now coming to the surface of a charac- 
ter to support the contentions of their friends that their 
difficulties will not last long. 

Right in the midst of all their troubles the West Penn 
Traction and Water Power Co. one of the largest prop- 
erties controlled indirectly by the American Water Works 
& Guarantee Co., publishes an earnings statement which 
because of its satisfactory nature, carries a great deal of 
encouragement to the holders of Kuhn securities. 

The West Penn Co. reports the following earnings: 
May 31, 13 May 31, ’12 May 31, ’11 
$4,056,802 $2,583,605 $2,073,294 


1,318,977 = 1,013,520 


Gross earnings........... 56,80 
Operating and taxes...... 2,258,471 
$1,798,331 $1,264,628 $1,059,774 
606,515 476,989 


$658,113 ° 


Net earnings ceeee 
ixed charges .......... 1,907,074 
Net income* ........ $791,257 

*Over bond interest. 

The surplus in the above statement is about $133,000 
more than the corporation reported for the same period 
last year. Earnings of such proportions, as well as the 
constant expansion of the company hardly support the 
critics of the Kuhns that their troubles are of their own 
making. The above statement supports the contention of 
the friends of these bankers that they are successfully 
operating their large and varied interests. 
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STEEL SHARES UP AND BUSINESS DOWN. 


Some Speculators Think the Poor Outlook Has Been 
Discounted. 


Our earlier forecasts that the business of the U. S. 
Steel Corporation would show a steady falling off th’s 
summer are now being realized. It is now announced, 
on what is regarded as semi-official authority, that the 
Corporation’s orders, since the middle of June, have 
averaged a little under 20,000 tons per day, as against 
40,000 a few months ago. Output is steadily lessening, 


but it is well in excess of incoming business. 
In spite of all this, the tendency seems for the Steel 
issues to improve with greater activity. The probable 


reason is that shrewd speculators who long ago sold out 
in anticipation of just what is now happening in the 
industry have bought back the stocks they sold at much 
higher prices, being convinced that the worst has been 
seen and that they can see the near approach of the 
end of the long tariff fight. In other words, they argue 
that all the bad news is about out. The preferred stock 
of the Steel Corporation especially has shown firmness, 
this week going up to a price not seen in several weeks 
after last week having dropped to a new low record for 
the year. 

Too much should not be expected from this movement, 
as there is no positive assurance that the depression that 
has been entered upon will not be prolonged and endanger 
the 5 per cent. common stock’ dividend. Should steel 
orders continue at so low a volume as 20,000 tons per 
day for any extended period, the dividend would be 
endangered. The whole situation as to this can be said 
to be still in doubt, with the chances in favor of the 
retention of the dividend, even if a big point has to 
be strained by the leading interests. A cut in that divi- 
dend would be a notice to the whole financial element 
that fundamentals were less sound than they appear to be. 
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LOANS IN CANADA. 
By Carson M. Regan. 


While investments in farm loans in this country have 
extended with the development of the agricultural lands, 
it has that Western Canada has 
been prominent in the farm loan field. The opening of 
the lands west of the lakes in new fields where white men 
attracted hundreds of 
thousands of shared with the 
Canadians and English the fortune accompanying the de- 
the 


been but a few years 


settlement has 


Americans and they 


had never made 


have 


stated by government statisticians 


velopment. It is 


that 4.35 per cent. of the population of Canada is made 
up of people from the United States. About 60,000 
families cross the border every year. The effect is to 


demand for money and the farm loan has 
The greater portion of the funds 


make a strong 


come into prominence. 


for the development of the Western Canada lands comes 
from English and Dutch sources. The foreign mortgage 


are placing 
sums 


companies 
Tremendous 
been needed and rates are there than in the 
and speculating have been the rule and 
that country fear that 
there is to be a collapse. there is little danger 
to the-well placed farm loan in Western Canada. The 
leading Dutch companies made a 
trip te the to look into the situation 
fearing that there was likely to be a slump that would 
ruin the loan field, but he found the 
crops and was told that in case of a crisis it would strike 
not the 
been extended 
not likely to 


insurance 
northwest. 


companies and the life 


millions on the Canadian 
have higher 
states. Booming 


there is among the financiers of 


However, 
manager of one of the 
Canadian northwest 
farmers raising big 
farms but the additions to the towns which have 
beyond all reason and with inflated values 


that are last. 


Stability and Methods. 
little 
loan 


stability of the 


this 


regarding the 
and the 


So there is danger 


Canadian farm companies of 
that are a money there are reporting 

‘he lands are increasing in value and the people 
Pi sturdiest usually experienced farmers 
who have succeeded elsewhere and are settling in the new 
a larger field and not because 
expect to get for The 
few years have given them ample returns and 
the United 
indications 


country 
a satisfactory 
history. 
are of class, 


lands because they want 
they 
of the past 
they are 
States 


are that the 


something nothing. crops 
Several companies of 
turning in that and the 
future will see a larger amount of capital 
Canadian lands. Up to this time 
there has been so large a portion of the development cap- 
ital furnished by the Canadian banks and by the foreign 
companies that the individual investors in this 
country have not been greatly interested. The conditions, 
under which the territory is will 
this demand to the fore shall 
see a considerable field for the small and 
Canadian farm loans may be as common on our invest- 
ment market as those of own western states. The 
fact that the matter of titles under the Torrens system is 
simpler than in this country makes the operation of the 
easier than in the 


prospering. 
are direction 


invested in loans on 


mortgage 
however, opening up 


eventually bring and we 


investor 


our 


broker’s business some 
states. The 


adds to the value of 


loan parts of 


constant immigration of new settlers also 


land which is steadily increasing in 
value. 

Values and Appraisements. 
far below those 
Settlement in the 
modern the 
ments are by no means such as are found in the states 


The values of Canadian lands are yet 


of the older settled parts of the states. 


sense is but a few years old, and improve- 
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this side of the border where settlement has been going 
on for forty years. The farmers are estimated to take 


to the new thousand dollars each 


which means 


country not 
in cash that they are of a well to do class, 


t 
1 
I 


and are able to make homes for themselves. If they suc- 
ceed in the future as well as they have in the past they 
will build up a great farming section that will produce 
immense riches. Already the wheat lands of Canada are 
attracting attention and the value of the crops is equal 
to that of the farmers of our own country. The one fear 
is a collapse of the boom now existing. The banks of 


the Dominion, with their great branch institutions, are 


practically in control of the money market and the bank- 
ers are using every means to regulate the speculation. It 
now seems likely that they will prevent a crisis and that 
there will be a weathering of the financial storm that has 
threatened. The farm lands are not likely to be affected 


severely in any event and loans made on Canadian realty, 


if properly placed, with appraisements made with intelli- 


gence, ought to be as sound as those in this country. A 
great future is before the Canadian northwest and the 
farm ioan field of that section will assume large propor- 


tions later with a ening of rates which 


t lis 1 
orresponding less 


are now one to one and a half per cent. above those 


ybtaining on similar loans 


in this country. 
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CALIFORNIA UTILITIES AT PEACE. 

With large western public utility corporations like 
Pacific Gas & Electric and Western Power finding it ex- 
tremely difficult to finance their needs except at high rates 
of interest, the large interests associated with these com- 
panies, it is reliably reported, have decided to work more 
in harmony in the future than has been the case in the 
last year or two. This, it is said, has been brought about 
through the insistence by the bankers that warfare must 


cease or their would be little in the way of new financing - 


possible. As the result of this Western Power has re- 
newed for one year a contract to furnish Pacific Gas & 
Electric with 25,009 horse power, pending completion of 
the Pacific Gas & Electric Co.’s plant in the Bear River 
extension. 

For a year or two both companies have been com- 
peting actively with each other for California business, 
especially in the San Francisco territory, with the result 
that prices for electric power were cut quite smartly. The 
shares of both companies have of late shown some re- 
flection, by their firmer tone, of the new and more peace- 
ful aspect given to the situation. The probable ultimate 
outcome will be that both companies will get, by short 
term borrowing, the necessary capital to carry them along 
for a year. Pacific Gas will get about $4,500,000 and 
Western Power may escape altogether the necessity for 
any new borrowing. 


POPE MANUFACTURING SHARES TONE UP. 

The passing of the preferred stock dividend of the Pope 
Manufacturing Co., has been followed by an abrupt ces- 
sation of liquidation of both common and preferred, the 
bid price for the common having been advanced several 
points. The unofficial information from New England 
sources is that the net earnings for the fiscal year ended 
June 30 were in excess of those of last year and that all 
maturing obligations will be met promptly when due. The 
company could not, however, have continued to pay the 
preferred stock dividend, maintained its present equ'p- 
ment and plant as it should be maintained and prepared 
to meet its paper all at the same time, and consequently the 
preferred dividend had to go. There has been a consid- 
rable liquidation of both classes of stock in the last sev- 
eral months and New England holders have suffered some 
losses. —— 

CITIES SERVICE CO. SITUATION. 

During the present week a bank loan was called that 
had been given where some Cities Service shares formed 
the collateral. The individual who had put up the stock 
as collateral could not take up the loan and the stock 
was thrown on the market. Though the amount was 
comparatively small, it found the market with few buy- 
ing orders, and there was a rapid fall in the quotations. 
This caused other holders of Cities Service shares some 
alarm, and the offerings of stock were increased. Many 
unwarranted rumors were circulated with respect to the 
situation, and happily the’r prompt denial led late in the 
week to a betterment of feeling and a cessation of the 
first unfounded fears. 

The need of ready cash to meet obligations is frankly 
admitted. The receipts from the notes recently floated 
in the United States and in London are slow, the money 
not being available all at once because the notes were 
disposed of in a tght money market and were, there- 
fore, sold on the installment plan. We are informed 
authoritatively that there is now a better understanding 
among the security holders as to the real situation, and 
that the rumors which have been afloat have no foun- 
dation. Pressing obligations have been met. 

On June 30 Cities Service showed a net, for the year, 
after expenses, of, $1,364,300, this representing an _ in- 
crease of $340,000 over the previous twelve months’ pe- 
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riod. June gained nearly $30,000 net. Surplus for the 
twelve months, after providing for all charges and divi- 
dends, was $366,000, an increase of about $92,000. 

We have it from a high authority on the Cities Service 
Company situation that large banking interests have 
shown a distinctly friendly attitude and a readiness to 
assist, if need be, any public utility interests whose basic 
position is sound. This means much, but it is believed 
no such aid will be required. 


LOUISVILLE LIGHTING MERGER COMPLETE. 

The merger of the gas and electric properties of the 
city of Louisville, Ky., recently announced in these col 
umns, has had a good reception among the holders of 
the securities of the various properties involved, if one is 
to judge by the good sale of the Standard Gas & Elec- 
tric Co., $3,000,000 notes and the $7,500,000 5 year 6 per 
cent. bonds of the Louisville Gas & Electric Co. The 
latter bonds are a first and refunding mortgage and it is 
unofficially announced that they have been nearly all sold. 
At the present market these bonds yield better than 6 
per cent. on the investment. 

The leading interests in this property have invested a 
round $10,000,000 in the properties and on the basis of the 
actual cash cost there is an equity above the present 
bonded debt of more than $10,000,000. The holders of the 
Kentucky Electric Co. 5 per cent. bonds, which were sold 
over a year ago to yield about 5.35 per cent., have had 
their bonds called and they may obtain the cash for them 
or exchange them for the Louisville Gas & Electric 6s, 
thus giving them an increased return on their original 
investment amounting to about three quarters of on 
per cent. This is in recognition of the rise in the cost of 
capital since the Kentucky Electric Co. bonds were issued. 
The Louisville Gas & Electric took over the Kentucky 
Electric last week by purchase of the stock, and the 
merger is now complete. 

The new bonds are secured by a first lien on the entire 
property of the company, subject only to $3,121,000 of 
first 5s of the Louisville Lighting Co., and thus the first 
and refunding 6s of the Louisville Gas & Electric will 
be a first lien on more than 75 per cent. of all the prop 
erty of that company. 


BORDEN’S MILK SHARES FIRMER. 

There has been quite a keen demand of late for the 8 
per cent. common stock of the Borden’s Condensed Milk 
Co. There is more than $21,000,000 of this issue outstand 
ing, and it usually moves rather slowly. There is little ac 
tivity in or demand for the 6 per cent. issue. One featur: 
about these issues is that they are non-taxable in the states 
from which the company gets the most of its milk sup 
plies, namely New Hampshire, Vermont, New York, 
Rhode Island and Connecticut. 














July 19, 1913. 


THE FINANCIAL WORLD. 











<=. ol = 
Se * 
‘Fahy. ") \ 
aii) « 

== 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
ind industrial securities embraced in this department 
re based on conditions prevailing prior to July 18, 
the time of going to press. 

















SEEMINGLY A REAL TURN UPWARD. 


The sharp turn upward which developed in the stock 
market this week the result of a change in 
mere sentiment rather than from any developments which 
give assurances of concrete betterment in monetary and 
industrial conditions. Money rates still continue quite 
stiff; is at a low ebb; the Washington situation 
indicates a wearisome prolongation of the extra session; 
crop reports are mixed, and bankers are still looking for 
a sharp flurry in the fall. But the market has ignored 
ill these and has risen in spite of them. In this it is 
consistent, as all such events as here outlined were long 
igo reckoned with and discounted. The extreme dullness 
nto which stocks fell last week without bringing on any 
liquidation marked the turn in the tide and showed that 
sood stocks had been sold to a stand-still. Little need 
be said about the few market derelicts which fail to re- 
over with the rest. They are simply showing that in- 
they have no real value. 

Wall Street is not unlikely to get into a more cheer- 
ful mood very quickly once it begins to smile. It has 
long been in the dumps and will welcome a revival of 
market sentiment of the bullish variety by a display of 
extreme optimism. Of course, the present move is large- 
ly of professional and its continuation is de- 
pendent on whether the long wary outside public can 
¢ induced to come in and help. 

The most acute observers are banking on the grip the 
uulls have on a large professional short interest, but 
there is also some indication that the one big thing that 
was regarded with misgiving—lack of public confidence 
n the soundness of the general economic and industrial 
structure—has been overcome. Business interests have 
learned from the warnings of bankers in the last few 
months how to trim sails, and they have, most of them, 
put their houses in order for any storm. Forewarned 
is forearmed, and the banks and industry generally are 
well prepared against any surprises. The weak spots, it 
s believed, have been foreseen and provided for. That 
ounts for much. Europe, too, appears to be near the 
end of her military troubles and alarms and the great 
central banks of all the capitals there are loaded down 
vith gold and other resources for any eventuality. 

All things considered, there has been a marked change 
ir the better at home and abroad in sentiment, and that 
suunts for a great deal. The general swing of prices 
hould be toward recovery for some little time. 
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THE SITUATION ON FRIDAY. 

The market showed more animation and strength than 
n any previous day of the week. Particularly heavy 
uying of Steel shares, especially the common, was a 
eature, and this inspired a bullish view on other leading 
ndustrial Exceptions to the general strength 
vere Mexican and California Petroleum issues, the latter 
record. All foreign bourses were 
heerful and stronger. The money market still displayed 

marked but this was ignored. The 
lose was steady, with shorts nervous. 7 
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ATCHISON. 


The corn prospects in Kansas, Missouri, Nebraska, Ok- 
lahoma and Texas are for a yield of nearly one billion 
bushels of corn this year, as against 855,000,000 bushels 
in 1912. Of course, the crop is not yet made, and there is 
six weeks of harvest weather yet ahead which might bring 
drought, but although moisture has been deficient, few 
districts in the Atchison territory report damage to corn. 
Corn is the creator of cattle and hog traffic and much 
store is placed on this year’s prospects. Wheat is 15c. 
below last year’s prices, but threshing returns are turning 
out better than expected. All this servés to hold the mar- 
ket for Atchison. With a lifting of the money pressure, 
a considerable buying of the common would probably re- 
sult as Atchison’s earnings have been encouraging. 


FRISCO. 

The insolvent Frisco road showed for May an increase 
in operating revenues of $321,000, or 10 per cent. The 
operating income, however, fell off $109,000, or 12 per 
cent. The general 5 per cent. bonds are now selling close 
to a 10 per cent. basis. 


ILLINOIS CENTRAL. 

Now that Illinois Central stock is up half a dozen points 
from its low price of the year, the advance is taken to 
mean that it is likely that the directors at their meeting 
two weeks hence to take action on the dividend, will 
maintain the 7 per cent. rate by drawing further on the 
surplus, which is not by any means any too large. This 
hope is based upon the excellent crop outlook that the 
road is confronting. In circles, however, 
it is thought that the directors may elect to assume a 
more conservative course and not bank so much on the 
future, but reduce the dividend and build up the surplus. 
Then in the event of a good fiscal year in 1914 the divi- 
dend could be restored. We are passing through a period 
in which it is not always good policy to be certain that 
the expected will happen. 
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MEXICAN CENTRAL, 

The shares of this Government-controlled road have 
not acted well of late. The decision of President Brown 
to resign has contributed to the weakness, as the road 
under Brown’s management, as long as it was not inter- 
fered with by the Mexican Government officials, made the 
progress expected from such a capable executive rail- 
road head. But no matter how great a man’s ability 
may be, it is nullified if he is constantly interfered with 
by politicians. Nor has the prospect that the road will 
be operated by Mexican officials engendered much 
enthusiasm among foreign security holders. They do 
not want to see their interests served by men who are 
put in primarily to strengthen the Government machine 
and line their own pockets. 


NORTHERN PACIFIC. 

The professional crop killers have been at work again 
in the Northwest this week and have been industriously 
circulating reports of extensive showing of black rust in 
the North Dakota wheat fields. A few samples of the 
black rust have been received by the grain trade in Minne- 
apolis, but the best authorities assert that the affected 
areas are limited and they state that the reports are 
greatly magnified for their influence on the grain markets. 
Nine years ago there was a similar scare in the North- 
west, and wheat advanced 20 cents. Northern Pacific has 
been little affected by these reports the comparatively low 
level at which the shares are selling making bear seliers 
cautious. 

SOUTHERN PACIFIC. 

With earnings equal to 9.5 per cent. on the $272,675,731 
outstanding stock, despite the increase of $2,429,000 in 
fixed charges, Southern Pacific under normal conditions 
would, in comparison with other standard rails, sell con- 
siderably higher. The road is unfortunate in confronting 
a condition for which in no wise is it responsible, a con- 
dition of having to separate itself from the Union Pacific, 
and in the process, to liquidate nearly $90,000,000 of stock, 
which still must find a market. Such a large block, if it 
had to come on the market at once, would depress any 
security, no matter how strong, and it is this fear which 
has overhung Southern Pacific. Once this stock is placed 
so that it is no longer a threatening dahger, Southern 
Pacific would soon respond to its excellent earnings. 


SOUTHERN RAILWAY. 

The quiet strength and moderate improvement that has 
characterized the market for Southern Railway shares, 
both common and, preferred of late, has inspired some 
bullishness on these issues. Some oi the Wall Street 
market letters are quite optimistic on the outlook. The 
road’s total surplus this fiscal year, after meeting all ex- 
penses and the preferred stock dividend will be quite $5,- 
000,000, which is being expended on the property. The 
surplus applicable to preferred dividends since 1909 has 
been as follows: 1909, 5.9 per cent.; 1910, 9.6 per cent.; 
1911, 11.1 per cent.; 1912, 11.3 per cent. The net gain for 
the fiscal years to June 30 last is estimated at $600,000, 
so there has been an increase shown in every year since 
1909. Both issues of stock are likely to improve slowly, 
as they seldom move except with deliberation, either down 


or up. 


DOHENY OIL STOCKS DOWN AGAIN. 

After remaining quiescent for a short period, the activ- 
ity in Mexican Petroleum and California Petroleum shares 
was resumed this week, again at the expense of prices. 
The renewed attention that is being given to the troubles 
in Mexico was responsible in part for the weakness, but 
lack of proper working capital, especially in the case of 
California Petroleum, is probably the real foundation for 
the trouble. California Petroleum’s balance sheet as of 
Dec. 31 last showed cash of less than $500,000, a small 
amount for a $27,000,000 corporation. Wall Street has 
become quite cynical as to reassuring statements put out 


to the effect that dividends would be continued. The 
passing of both dividends would not surprise the street. 
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AMERICAN LOCOMOTIVE. 

A preliminary forecast of the American Locomotive 
Company's earnings for the fiscal year ending June 30, 
1912, places the net available for dividends on the $25,000,- 
000 common as high as 10 per cent. While such a show- 
ing is highly encouraging a dividend disbursement on the 
junior shares is not expected this year. The company has 
some notes maturing in 1913 towards the payments ot! 
which it is anticipated it will devote all of its available 
surplus earnings. 


BEET SUGAR. 

The rise in Beet Sugar, common and preferred, on light 
dealings, was due to a retreat by a few shorts who had 
overstayed their market and bought hurriedly at th: 
market. There is no incentive to buy these shares as tli 
sugar industry will be in a state of uncertainty until the 
tariff bill agreement is reached between Senate and House 


CORN PRODUCTS REFINING. 

It is understood that the attorneys for the company and 
the Government are both preparing for the legal hearing 
of the suit brought by the Government to dissolve th: 
Corn Products Company as an illegal combination and 
that the evidence will begin in the Fall. Earnings of th: 
company are said to be showing about the same ratio as 
last year, when there was a surplus of about $500,000, at 
ter the preferred stock dividend. The common and pr 
ferred have been dull but with no further show of weak 
ness. 

GENERAL ELECTRIC. 

The reports that General Electric has negotiated a 
months’ loan of from $3,000,000 to $4,000,000 has not an 
need not disturb holders of the stock of the compan) 
The loan rather reflects unusual activity by the compan) 
and the necessity for providing for branching out in sev 
eral lines where the demand is very great. In fact it ha 
been found that the $10,000,000 raised last year by t! 
issuance of $10,000,000 40-year 5 per cent. debentures w: 
not sufficient and a total of $10,000,000 more may be bo: 
rowed altogether this year, though the amount at prese! 
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obtained will be as above stated. The demand for lamps 
has. been unusually great and has called for a great deal 
of cash to finance the output. 
business amounting to about $130,000,000 annually and the 
earnings applicable to the stock 


The company is doing a 


are estimated at about 


13 per cent. The present rate paid is 8 per cent. 
THIRD AVENUE. 
At rare intervals the stock of the Third Avenue Com- 
pany of New York city 
little, giving rise to hopeful predictions from those who 


wakes up and moves forward a 


have stock they bought at much higher prices that they 
will at last have a chance to escape the losses they have 
been facing for so long. But hope dies aborning, and 
this was the case this week when a little animation was 
displayed for a time on the announcement that the full 
the adjustment 


The surplus for the year is estimated at 


semi-annual interest on income bonds 
would be paid. 
less than $500,000, or a trifle over 3 per cent. of the stock. 
With such a slim margin, and considering Third Avenue’s 
unenviable record, with its deadly “tips” from profes- 
sional sources which have not made good, the stock at the 


present level is a dead asset. 


WESTERN UNION. 
No surprise or apprehension was caused by the un- 
usual increase in expenditures reported by the Western 
Telegraph Co., for the months of the 
present year. When the American Tel. & Tel. interests 
purchased a large block of Western Union Stock, a trans- 
action which eliminated the Goulds wholly from the prop- 
erty, it was made generally known that a very liberal 


Union eleven 


policy would be adopted towards bringing the service up 
Furthermore no expense was to 
be spared in rehabilitating the company’s equipment com- 
pletely. To what length this policy has gone is indicated 
in the increase in the amount set aside for depreciation 


to the highest standard. 


from $1,823,264 to $3,375,033 and an increase in general 
running expenses of over $4,000,000. These extraordinary 
expenditures will shortly come to an end and then West- 
ern Union should be in direct line for a larger dividend, 
the will be permanent 
payment will be based on a more solid foundation. 


continuance of which more for 


WESTINGHOUSE ELECTRIC. 
It is unofficially announced that the June earnings of 
Westinghouse Electric totalled nearly $4,000,000, 
counting the lamp company earnings. This is the 
Net earnings are now running 
close to $500,000 monthly, it is declared, or at the rate 
of $6,000,000 annually. 
under $4,000,000. 
in electrical supplies, and prices are stiffer. 


the 
best 


in the company’s history. 


Last year the company’s net was 


There has been an unexpected boom 
The company 


has orders sufficient to run it for four months. 
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ALVORD COMPANIES OUT OF RECEIVERSHIP. 

With all of its financial difficulties straightened our, the 
Belle Terre Estate, a suburban Long Island colony estab- 
Alvord, emerges from receivership and is 
Edward Lyons, who has 
management of the 


lished by Dean 


ready to start all over again. 
the 


regenerated 


acted as receiver, assumes the 


Alvord companies. 
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ONE OF OUR EDITORIAL STAFF LONG FAMILIAR WITH CANADIAN CONDI- 
TIONS WAS COMMISSIONED THIS SPRING TO VISIT CANADA AND MAKE 


A THOROUGH STUDY OF HER RAILROAD, FINANCIAL AND 
HIS FINDINGS, IN BRIEF, ARE NOW BEING PUBLISHED 
THIS SERIES COMMENCED JULY 14TH, TO 


SITUATION. 
THE WALL STREET JOURNAL. 


RUN FOR ELEVEN SUCCESSIVE DAYS. 
ONE DOLLAR A MONTH. 


FIVE CENTS A COPY; 


INDUSTRIAL 
IN 


SEND FOR BACK COPIES. PRICE 


DOW, JONES & CO., 


PUBLISHERS OF THE WALL STREET JOURNAL 


WALL STREET JOURNAL BUILDING, 
44 BROAD STREET, N. Y. 
































THE FINANCIAL WORLD. 


July 19, 1913. 





NEW LOANS 


NEW LOANS 


NEW LOANS 





Notice of Sale 
of Bonds 


Sealed proposals will be received at the 
Office of the Auditor of the City of Akron, 
Ohio, until 12 o’clock, noon, July 18th, 
1913, for the purchase of bonds of the said 
City in the aggregate sum of $1,250,000.00, 
issued for the purpose of extending and 
enlarging the Water Works of the City of 
Akron. 

Said bonds are dated on the first day of 
May, 1913, and run for a period of thirty 
years, bearing interest at the rate of 44 
per cent. per annum, payable semi- 
annually, and payable at the Office of the 
City Treasurer. 

All bids must be for the total number 
of bonds advertised and state the gross 
amount of bid and accrued interest to 
date of delivery, and must be accom- 
panied with a certified check payable to 
the Treasurer of the City of Akron, for 
one*per centum of the amount of bonds 
bid for. 

The City reserves the right to reject 
any and all bids. 

June 17th, 1913. 
JAMES McCAUSLAND 
City Auditor. 





$9000 
Site and Construction 


Bonds 


Oakwood School District 132 
Oakwood, Vermilion County, Ill. 


Sealed proposals will be received by 
C. C. Andrews, Clerk of the Board, Oak- 
wood School District 132, Oakwood, IIL, 
until 12 M., on July 30, 1913, for $9000. 


Said bonds to be made in denomina- 
tions of $1000 each. Dated August 1, 1913, 
maturing serially $1000 on April 1, 1916, 
and $1000 annually thereafter. They will 
bear interest at the rateof 5%, payable an- 
nually on April 1, at the Bank of Oakwood, 
Oakwood, Ill. 

Said bonds are authorized under IIli- 
nois School Law, Sec. 195. 

All proposals must be accompanied by 
a deposit of 10% of the amount bid, made 
payable to C. C. Andrews, Clerk of the 
Board. 

The Clerk reserves the right to reject 
any or all bids. 

For further information, address 

C. C. ANDREWS, 
Clerk, School Board. 





BONDS FOR SALE 


The town of Graham, N.C., offers for 
sale $50,000 improvement coupon bonds 
bearing 5 per cent., payable semi-annually, 
and run for 50 years. Bids will be received 
up to 2 p. m., August 2, 1913. Town's as- 
sessed property, $1,400,000. Only other 
debt, $10,000. For further information ad- 
dress R. G. Foster, Secretary,Graham, N.C. 


Subscribers 
Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can dothis by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World tollow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and wil! simply ask 
him for The Financial World. 

















HORNBLOWER & WEEKS DECISION. 

Judge Braley of the Supreme Court 
of Massachusetts has handed down 
a sweeping decision in favor of Horn- 
blower & Weeks restraining Richard 
5. Dow from bringing suit against the 
above named firm. Dow claimed that 
Hornblower & Weeks had sold him, 
through fraud and deceit, some Seal- 
shipt Oyster System preferred stock. 
The banking firm considers the decis- 
ion a complete vindication. 





BEST INVESTMENT POSSIBLE. 

I consider The Financial World well 
worth the money it costs, and the best 
investment possible for any business or 


professional man. 
H. HODGE. 


HUDSON & MANHATTAN ELECTION. 
Jerome J. Hanauer, John W. Plat- 
ten, W. H. Williams, Alexander J. 
Hemphill and George W. Davison were 
elected directors of the Hudson and 
Manhattan Railroad Company at its 
annual meeting this week.. It was an- 
nounced that, in accordance with the 
company’s debt readjustment plan, all 
the company’s common and preferred 
stock that has assented to the change 
will be placed under a voting trust 
agreement. The voting trustees are 
Charles Francis Adams, 2d; Felix M. 
Warburg and Albert H. Wiggin. 


SOUTHERN UTILITIES COMPANY. 
The Engineering Securities Corpor- 
ation of 43 Exchange Pl., New ork 





City, has just issued an illustrated 
pamphlet snowing the present status 
of the Southern Utilities Company’s 
properties in Georgia and Florida. The 
Southern Utilities Company was incor- 
porated under Florida laws in March, 
1913, and has acquired a number of 
electric, ice, gas and waterworks prop- 
erties in the two states named. A cir- 
cular on the preferred stock of the 
company has also been issued. 


SAN DIEGO GAS FINANCING. 
Authority has been granted to the 
San Diego Consolidated Gas & Electric 
Company to issue $639,000 5 per cent. 
30-year bonds, the money to be used 
for additions to the company’s plant in 
San Diego, Cal. 











Become an Investor 
Without Cost to Yourself. 


A $100 Bond May Be Yours Without Expense 


r eae Financial World has an idea that among 
the many thousand homes where it goes, 
there are many boys and young men who 

would be glad to mix with the pleasures of their 

summer vacation a profitable employment. After 
the bank account, comes the safe deposit box, and 
there is nothing better to put into the safe deposit 


box than a bond. 


This is the plan—For every fifty yearly sub- 
scriptions secured for The Financial World we will 
deliver to the person securing them a one hundred 
We do not in- 
tend to convey the idea that this offer is limited to 
boys, as men of ability would find it an easy matter 
to earn several of these bonds in ashort time. How- 
ever, it is chiefly to the young man that we wish to 
appeal, and we are taking it for granted that we are 
talking to his father, or perhaps his uncle. 

There is absolutely nothing which will build 
character better and on a more solid foundation than 
the cultivation of an earning power, coupled with 
the saving habit. These are the essentials for suc- 


dollar bond of his own selection. 





cess and happiness in life. 
these hundred dollar bonds, the young man culti- 
vates not only both of these qualities but of neces- 
sity becomes familiar with a phase of finance. Our 
circulation department will be glad to forward 
instructions givirz the convincing arguments and 
talking points to be used in getting subscriptions. 
For a young man to learn and talk the prin- 
ciples for which The Financial World stands, 


is well worth the effort which it costs. 


In trying to earn one of 


Conditions. 


Subscriptions must be paid for in advance for 
one year—at $4.00 a year. One subscriber secured 
for two years will be counted as two subscribers if 
paid in advance. All subscriptions, to be counted, 
must be from new subscribers. 

Write to the Circulation Department of The 
Financial World, 18 Broadway, New York, for letter 
of instruction “ 


t To Say.” 


We wish to especially emphasize the fact that the efforts of those falling short of the fifty subscrip- 
tions will not be wasted, as the plan we will outline provides for ample compensation. 
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PLUCK 1,000% BROWN’S TAIL FEATHERS. 

The 1,000 per cent. Sweetmeat Franklin’s, Inc., stock 
has suddenly turned very bitter. This quick change was 
made by Uncle Sam, who, operating through the Federal 
Grand Jury, suddenly halted the stock-selling campaign 
of N. A. Brown. The arrest of N. A. Brown, Harold L. 
Davis, and Floyd N. Franklin quickly followed the pub- 
lication of Brown’s most alluring literature in last week’s 
issue of The Financial World. Indictments were found 
against these three men by the Federal Grand Jury, and 
the trio were arrested, haled before Commissioner 
Shields, and each held in $5,000 bail. 

Sin¢e his arrest, Nova Adolphus Brown has raised his 
clamorous voice in his own defense, charging that the 
Government was incited to jump upon him and Frank- 
lin’s, Inc., his latest promotion, by enemies who were 
envious of the candy-making concern’s great success. As 
long as there are any number of stockholders who have 
purchased the stock on the installment plan and have 
payments still to make, Brown will lay his arrest to any 
other cause than the real one. It will take some time 
before Brown can be brought to trial, and meanwhile this 
smooth-tongued gentleman will seek to rake in all the 
hay he can. But his statements that Wall Street bears 
were responsible for placing his partners and himself in 
their present position will receive no hearing. Brown 
will not be tried in the newspapers. His fate will be 
decided by a jury of 12 when the time comes. 

But a promoter who has received his schooling among 
such fakes as the United Wireless, and the Funding Co. 
of America, will find it difficult to make people believe 
that he was fully convinced, and did not intend to de- 
ceive, when he said it was possible to make a profit of 
1,000 per cent. on Franklin’s Inc. stock. When he made 
this statement he was aware that he was putting a bait 
on his hook which would attract the suckers; nor is this 
the only statement in the mass of Brown literature of a 
maliciously deceptive character. Throughout all the liter- 
ature he has issued, similar statements frequently appear 
which belie his claims of innocence. 





VULCAN DETINNING SECRECY. 

The stock of the Vulcan Detinning Company is listed 
on the New York Stock Exchange, but developments 
which took place this week in the affairs of the 
company would indicate that the committee on reform 
was wise in ordering an inquiry to discover why it was 
that the directors of the Vulcan Detinning Co. voted on 
Monday, July 14, to discontinue the dividend on the 
preferred stock but failed to announce it publicly until 
just before the Exchange closed on Thursday, three days 
after official action was taken. 

For three days, therefore, the directors of the Vulcan 
Detinning Co. were in exclusive possession of most vital 
information. In other words, outsiders regarded Vulcan 
Detinning as a dividend-paying stock, and for all the 
action taken by the directors toward publicly announc- 
ing the real facts, might have bought hundreds of shares 
of the stock under the belief that the stock was paying 
its dividend 


RUMELY BUYER SUES SALOMON & CO. 

Moe L. Isaacs, who bought 100 shares of the common 
stock of the M. Rumely Company, manufacturers of agri- 
cultural implements, etc., and paid 99 for it (it is now 
around 15) has brought suit in the Supreme Court of 
New York City against William Salomon & Co., the under- 
writers and agents for the M. Rumely Company, charging 
that the banking firm misrepresented the Rumely Com- 
pany’s financial condition when they offered the securities 
to the public. Isaac sued to recover $10,026, the amount, 
with interest, which he paid for the stock. He asks that 
the contract he made with Salomon & Co. be declared 
void, on the ground of the alleged false representations 
made to him. The complainant asserts that the bankers 
informed him that the common stock was earning 17 per 
cent. and would not pay less than 6 per cent. dividends. 
He says that the facts were that the company was in poor 
financial condition and needed working capital. 
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FAVORABLE REPORT ON STANDARD OIL. 

Advices from Washington state that the two special in- 
vestigators who were named by Attorney General 
McReynolds to investigate whether the Standard Oil 
interests were obeying the spirit as well as the letter of 
the Supreme Court dissolution decree, have reported 
that no attempts at evasion have been discovered. This 
was one cause of the firm tone displayed by practically 
all the Standard Oil subsidiary stocks this week. Weak- 
ness in issues of independent oil companies has had no 
effect adversely on Standard subsidiaries, and, in fact, 
good authorities are inclined to the opinion that .such 
exhibitions of weakness constitute a bullish situation for 
the Standard stocks. 





WALPOLE RUBBER DIVIDEND WITHHELD. 

Meeting with disappointment in placing more than 
$100,000 of the recently authorized 6 per cent convertible 
notes, the directors of the Walpole Rubber Co. have 
considered it advisable to withhold the dividend on the 
preferred stock for the present, and have so notified the 
stockholders by mail. Of the note issue the stockholders 
only took $100,000. The preferred dividend is cumulative. 

The present management of the Walpole Rubber Com- 
pany, which has undergone a change since the failure of 
the Atlantic National Bank of Providence, R. I., has 
made it a point to notify the stockholders in their cir- 
cular letter announcing the passing of the dividend, that 
this action was taken, not on account of any depression 
in the business of the company, which, according to the 
report, is in larger volume now than at any former 
time, but because it was thought best to conserve the 
working capital. 


COPPER METAL AT 14c. 

The domestic demand for copper metal continues to re- 
flect a midsummer dulness and reports are current that 
small dealers have been offering supplies at 14c. per pound. 
Owing to strikes and shutdowns at various plants and in- 
activity at the large smelters in Mexico, there is a dispo- 
sition among the large dealers to refrain from selling any 
considerable copper under 14%c. The decrease in the 
foreign visible of 2,000,000 lbs. reported this week has 
helped to establish a slightly better feeling as to the fu- 
ture, but it is the general opinion that little activity is to 
be expected so long as money conditions show no signs of 
relaxing. 
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P. Lorillard Deb., Reg. 54, 1951. ... 94% 96 
a Ry. Lt. & P. Ist —> Js. 1943 9614 

New York City, new, 444, 1 - 99% 100% 








DIVIDENDS 


AmericanTelephone & TelegraphCo. 


A dividend of Two Dollars per share wili 
be paid on Tuesday, July 15, 1913, to stock- 
holders of record at the close of business on 
Monday, June 30, 1913. 

WILLIAM R. DRIVER, Treasurer. 


Binghamton Light, Heat & Power Co. 

A regular quarterly dividend of 1%% on the 
Pre ferred Stock and a regular quarterly divi- 
dend of % of 1% on the Common Stock has 
been declared payabie July 15th, 1913, to 
stockholders of record July Ist, 1913. 

F. V. SHANNON, Treasurer. 


PACIFIC POWER & LIGHT CO. 
RTLAND, OREGON 
PREFERRED STOCK DIVIDEND NO. 12. 
The regular quarterly dividend of one and 
three-fourths (1% %) per cent. has been de- 
clared on the Preferred Stovk of PACIMic 
POWER & LIGHT COMPANY for the gquar- 
ter ending July 31, 1913, payable August 1, 
1915, t. stockholders of record at the close of 
business on July 23, 1913, on which date the 
Transfer Books will close aad reopen on Au- 
gust J, 1915 
E. P. SUMMERSON, Treasurer. 


SAYRE ELECTRIC CO. 

A regular quarterly dividend of 1%% on the 
Preferred Stock and a regular quarterly 
dividend of 1% on the Common Stock has 
been declared payable July 15th, 1913, to 
stockholders of record July 1st, 1913. 

. SHANNON, Treasurer. 


WESTINGHOUSE 
Electric & Manufacturing Company 
A dividend of one per cent. on the COM- 
MON stock of this Company for the quarter 
ending June 30, 1915, will be paid July 30, 
1915, to stockholders of record as of June 
30, 1915. 

















T. W. SIEMON, Treasurer. 
New York, June 18, 1913. 





NOTES OF BOND SALES, 

Graham, N. C., will receive bids on 
August 2 for $50,000 5 per cent. street 
paving and sidewalk improvement 
bonds maturing in 1963. <A deposit of 
$1,000 is required, bids to be accepted 
by R. G. Foster, Secretary and Treas- 
urer, Graham, N. C. 

John A. Todd, Auditor of Circleville, 
O., will receive bids on July 22 for the 
$294,000 Pickaway, Ohio, 5 per cent. 
bridge and road bonds, which will ma- 
ture in 1942. A deposit of 1 per cent. 
must accompany each bid. 

Shoshone, Idaho, will open bids on 
July 26 for the $30,000 6 per cent. se- 
cured bonds due 1933. With each bid 
a deposit of $500 is required, bids to be 
received by W. T. Simons, City Clerk 
of Kellogg, Idaho. 

On August 2, bids will be received 
by John F. Philipps, County Clerk of 
Fairmount, W. Va., for the $300,000 
Marion, W. Va., 5 per cent. road im- 
provement bonds which will mature in 
1943. A deposit of 5 per cent. re- 
quired payable to C. D. Conway, Sher- 
iff of Fairmount, W. Va. 

Buffalo N. Y. will open bids on July 
24 for $30,000 registered 4% per cent. 
Public Health bonds. Principal pay- 
able July 1, 1914 A 2 per cent. de- 
posit must accompany each bid. Bids 
to be received by Wm. G. Justice, 


Comptroller. 
Teton County, Mont., will receive 
bids on July 28 for the $10,000 6 per 





of Debentures 


Debentures of Series E43 


1 DUE OCTOBER ist, 1913 


‘ Will be paid at par with interest 
to date of payment upon presentation 


Che Middlesex Banking 
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We can furnish these binders, with name of 
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cent. public sewer bonds. The princi- 
pal. of the bonds to be payable in 
twenty years from date of issuance 
and $2,000 redeemable in ten years, 
$3,000 in fifteen years. Bids will be 
accepted by John G. Weitzel, City 
Clerk, Conrad, Mont. 

On August 2, Wayne, N. C. 
$10,000 5 per cent. school bonds due 
1933. A deposit of 10 per cent. of 
amount bid is required. Bids will b« 
received by E. R. Wilson, Secretary 
Mt. Olive, N. C. 

Montgomery, Md., is offering on 
July 29 $25,000 4% per cent. road con- 
struction bonds, maturing in 1938. The 
County Commissioners of Montgomery 
will receive the bids. 

Frank R. Laurer, Secretary of the 
Board of Road Commissioners of Ely 
ria, O., will receive bids on July 31 fo! 
$180,000 Lorain, O., 5 per cent. road 
improvement bonds, maturing seriall) 
$20,000 each year from Sept. 1918 to 
1926. <A deposit of $1,000 is required 

Putnam County, N. Y., will open bids 
on July 21 for $38,000 4% per cent 
highway improvement bonds maturing 
serially from 1915 to 1931. A deposit 
of 2 per cent. must accompany eact 
bid. Bids received by Edward D 
Stannard, County Treasurer, Brewste1 
a xe 

Allen, O., will sell on July 28 to the 
highest bidder $14000 5% per cent 
street paving bonds maturing seriall) 
at the rate of $1,400 each year unti 
paid off. John W. Berry, Clerk « 
Spencerville, O., will receive the bids 
A Geposit of 5 per cent. required. 


will sell 


The County of Lee, S. C., will ope! 
bids on July 21 for $15,000 6 per cent 
bonds maturing 1933, proceeds to bs 
used for purchasing right of way fo 
South Carolina Railway. Bids will be 
received by W. S. James, Clerk an‘ 
Treasurer, Bishopville, S. C. 
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MOODY’S SECOND VOLUME. 
The second volume of Moody’s Man- 
il of Railroads and Corporation Se- 
irities for 1913, which has just been 
ssued, completes the issue of this well 
cnown Manual. The number of pages 
levoted to statements of corporations 
n the combined volumes aggregates 
607, an increase of 540 pages over 
he Manual for 1912. The formation 
* holding and financing companies for 
the purpose of consolidating the 
naller utility properties went on with 
reat vigor last year and the Manual 
ontains comprehensive data covering 
oth -parent and subsidiary corpor- 
tions of this class. A large number 
f statements of industrial companies 
lso appear for the first time and there 
s much additional data with respect 
to the older companies. 

“SHERLOCK HOLMES,” 
I think a lot of The Financial World. 
You certainly are a “Sherlock Holmes” 
n the investment field. 
J. W. DAGES. 
GREAT ASSISTANCE, 
I find your advise of great assist- 
ince, 


GEO. A. STEVENS. 


CURRENT QUOTATIONS 


PUBLIC UTILITIES SECURITIES 


Quotations by Williams, McConnell & Coleman 
60 Wall Street, New York 








Security. Bid. Asked. 
Am. Lt & Tract., com.........00.00. 340 350 
Adirondack Electric Power com..... 15 18 
Adirondack Electric Power pfd...... 52 55 
Am. Gas & Elect., com...............+ 76 79 
Am. Gas & Elect., pfd............... 44 46 
Am. Power & Light, com............ 62 65 
Am. Power & Light, pfd............. 76 78 
American Public Utilities, com...... 50 55 
American Public Utilities, pfd....... 70 73 
Cities Service com..... .......+- .. 60 80 
ae 58 65 
Denver Gas & Elect. Gen. 5s... .... 90 95 
Electric Bond Deposit, pfd.......... 65 75 
Empire Dist. Electric 5s........ .... 80 88 
Empire Dist. Elect. 5e............... 70 75 
Federal Light & Traction, com...... 26 28 
Federal Light & Traction, pfd....... 75 77 
Federal Utilities Co., com. Incorp.. Ks 31 
Federal Utilities Co., pfd............ 70 75 
Gas & Electric Securities, com....... 115 125 
Gas & Electric Securities, pfd........ 85 90 
Lincoln Gas & El:ctric..... giadmeb eas 30 34 
Montana Power Co., com............ 36% $38 
Montana Power Co., pfd............ 94% 96% 
Montgomery Light & oe P. 5s. a eg 
Northern Ontario Lt & Prtom....... 19 14 
Northern Ontario Lt & Pr a ae: ae 62 
Northern States Power, com. sae 17 
Northern States Power, RR . 70 73 
Ozark Power & Water Co., com..... 40) 45 
Republic Ry. & Light Co., com...... 17 19 
Republic Ry. & Light Co., pfd...... 70 72 
Standard Gas & Electric, com....... 11 12 
Standard Gas & Electric, _ Sare — 39% 
UGG SMEEUEOD, 5 oc ccccccccccccsccecs 16 18 
Utilities Improvement, com........ 30 50 
Utilities Improvement, pfd........ . 50 70 
Western Power, com................. 14 18 
Western Power, pfd.........0.....0:. 42 46 





MISCELLANEOUS STOCKS. 


Quoted by John Burnham & Co., 31 Nassau Street, 
New York City. 


Bid. Asked. 

Amn BOGE NOCO-COM.scccess. seccesess 45% 47% 
OGD BEE SONOD Ole caccicdccscsecetes - 52 
— i cdodcees in6sebbduscendibbe 132 =136 
AG Sno 6:6 c0ssdceesssscesece 196 199 
REG 660.4406 4n080000s00-c0pe - 93 96 
- % « | » Seer rrreren 51 53 

Am Laundry Machinery Cocom..... 28% 30% 
Am Laundry Machinery Co pf........ 102 104 
\m Type Founders — bosenetesatace 42 44 
Am Type Founders pf................ 92 96 
Auto Sales Gum an Bioacies awe 15 18 
eT TO ee 98 100 
_ . | Shr resaer he 10 
Barney & Gmiith pf... ...cccccccccceces ot 60 
Barnard Bros. & Spindler Ist pf...... 92 96 

eS eee 114% 115% 

CG SAN BE Wc canncscsnsncese cscs 103. 104% 
By-Products Coke Corporation ...... 115 120 
Computing, Tabulating & Recording. 38 41 
Cam eer Oe Bie COO ok ccc devctsseness 64 67 
CR 6 ctt5bicshesdstnevblankvietbas 127 132 
CRIS 655 6 cddncwesSecensedovs 123 130 
Childs om Levdimeineddignndecbinne 98 102 
D L & W Coal (par 50)......... rr. oo 
eee 123 126 

DO Pe NEE OE 6 sds s civcvescasccea 86% 88% 
DP ca cewndeneeeseeeees wu 75 82 
Be WE xnctercdcdknededeesdéoccies 115 122 
General Baking Cocom............ »/ 22 
General Baking Co pf..............00. 63 67 
Hartford Carpet com................- 108 116 
Hastiene Carnet £6 on. cc ccccccccccccss 112. 120 
International Nickei ae 116 «6118 
International Nickel pf............... 99 101 


International Silver............ vies ae 
International Silver pf................ 123 136 
Ee) LS 1 Aye ores 110 114 
National Cash Reg. pf................ 129 133 
Niles-Bement-Pond...............+5+ 72 80 
Niles-Bement-Pond pf..............-. 84 89 
ee ree errr ee 67 69 
Otis Elevator pf.................: . 94 
Paciic G& EB com... 2.502... ae ae 44 
Ug DT Re are &6 88 
RE Ea Tiere 194 200 
Pope Manufacturing com............- 7% 9% 
eS oO rr 175 =185 
SC CIEL scbccc0eeese ae toneaees 101% 103 
is | ear re eeoe 108 110 
NE CD 66k, cnantesccapigeeess 111% 113% 
Oe Sy Pee Saree 293 297 
ON ee 166 168 
Remington Typewriter............... 30 33 
Remington Typewriter Ist pf......... 95 98 
Remington Typewriter 2d pf........ 94 97 
U S Envelope Co com.............. . 105 120 
U S Envelope Co pf................5- 102 107 
gp EE ee a 2 5 
RR at ebeskesdsccosad ses 18 24 
i titendcchinbndsessinesot ie 13 17 
ER ik 06d s6n0s00ndnssosceabon 5 9 
CE M6606 0ds0s0sd0000re¥ee% a 16 
ND ericékandhdisiscsansinns 2 44 





SOUTHERN SECURITIES 
Quotations furnished by Goulding Marr & Bro. 
Nashville, Tenn. 
Bid, Asked. 


Decatur Land Co. (Alabama) com.... 12 25 
Decatur Land Co (Alabama) pfd..... 190 225 
Ensley Land (new)..... buasadetactete.. ane 
Nashville & Decatur RR. oos. 190 105 
Nashville, Chattanooga & St L Ry 134 37 
Nashville Ry & Light com............ 100 
Nashville Ry & Light pfd............. 92 94 
South & North Alabama Ry 40 55 
Sourhern Ice com........... 50 55 
Southern Ice pref.. ; 79 81 
Tennessee Ry Lt & Powe er com 15 17 
Tennessee Ry Lt & Power pfd.... 71 73 
BONDS. 
Cumberland Tel & Tel (New) 5s..... 963% 97% 
Nash, Chat & St L con 5s. = 105 107 
Nash Ry & Lt refd (1958) ec kceats 95% 96% 
Nash Ry & Lt Con (1953) 5s .. . 99% 101 
Tenn State Settlement (1913) 5s ‘ss 
Tenn Power Co Ist (1962) 5s < 2 


Birmingham Ry & Elec (1924) 5s..... 100 103 


Bonds price plus accrued interest. Ex Dividend 





ONTARIO POWER BONDS BOUGHT. 

It is announced that the Ontario 
Sinking Funds have this month pur- 
ehased the following bonds: $82,000 
Ontario Power Co, ist 5s, $20,000 On- 
tario Power Co. Debenture 6s, and $33,- 
000 Ontario Transmission Co. Ist 5s. 
This cleans up most of the floating 5s. 

WALLACE CHICAGO'S ADVISER, 

The Chicago City Council has se- 
lected John F. Wallace, President of 
the engineering firm of Westinghouse, 
Church, Kerr & Company, 37 Wall St., 
New York City, as its expert adviser 
on the future railway terminals of the 
city, including location of passenger 
and freight terminals, and the formu- 
lation of a policy which the city may 
follow in the future. 

Mr. Wallace was formerly Chief En- 
gineer and later Vice-President of the 
Illinois Central Railroad and in 1904 
was appointed Chief Engineer of the 
Panama Canal, for which he created 
the initial organization He formerly 
lived in Chicago and is thoroughly) 
familiar with the terminal situation 
there. Westinghouse, Church, Kerr & 
Qo.’s work has included some of the 
largest terminals in the country. 

MITCHELL-LEWIS MOTOR CO. 

White, Weld & Co., and George H 
Burr & Co., of New York City, and the 
Continental & Commercial Trust & 
Savings Bank, of Chicago, have bought 
from the Mitchell-Lewis Motor Com- 
pany $1,500,000 6% gold notes dated 
August 1, 1913, and due August 1, 1914 
the proceeds of which will be 
towards payment of the 
previously outstanding notes at matur- 
ity. The company sold $2,500,000 notes 
to the bankers November 1, 1911, ar 
on August 1, 1912, will have paid off 
total of $1,000,000, extending the b 
ance for one year. The Company's 
statement of June 30 shows total tang- 


applied 
company s 


ible assets of $8,014,829, including cur 


rent assets of $4,907, a3, as against 
current liabilities of $1,283,548 and the 
$1,750,000 gold notes ferntot foal August 
i, 1 





PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 
New York. 


Bid. Asked 
{Am L & T com stock.....6....s%e00- 330 345 
tT C Ry &L Co6pccum pfd stk... 93 96 
Tri City Ry & L com stock........... 58 - 
t Kings Co Elec Lt & Pr stock........ 110 113 
tSt PGL Co gen mtg 5s, 1944....... 92 95 
tSeuth L & T Co col tr 5s, 1940...... 90 94 
t Syracuse Gas Co Ist 5s, 2946.. 96 97 
+ Tri-City Ry & L Co Ist 5s, 1923. 95 97 
tAm L & T Co6pccons pfd stk. 104 106 
t Pacific Gas & Hlec com......-ccccsese 42 43 
t Pacific Gas & Elec pfd.............. 86% 88 


Roch Ry & L Cocons ds, 1954........ 99 101 
St Croix Water P Co Ist 5s, 1929..... 91 O94 
+t Binghamton Gas Wks Ist 5s, 1938.. 97 me 
+ Butte Blec & Pow Co Ist 5s,1961.. .. 95 
t Cent Un Gas Co Ist 5s, 1927........ 101 103 
Det City Gas Co prior lien 5s, 1923.. 99 101 


East Penn Rys Co Ist 5s, 1936........ 71 74 
t Equit G L Co cons Ist 5s, 1932.......104 106 
SN Ee SOREN, 6 cov ccenctecveccetus 38 42 
I BAe RG, 6 06. 0n.0:00406 sncopdo 66 67% 
t K City (Mo) Gas Co Ist 5s, 1925... 97 100 
t Madison G & E Ist 6s, 1926........ 103 108 
¢Commonwealth af "eee 74 76 
Commonwealth Pr Ry com........... 55 57 
U nited L ight & R:z ailway s Ist pfd..... 74 76 
2nd pfd. 69 72 
sid 1 bes eo ee RES ee 66 68 
Uaited Gas & Bl com. .....0.ccrvsveces 30 32 
United Gas & El pfd...............06. 76 80 


t And accrued interest. {Ex dividend. 





PITTSBURGH SECURITIES. 
Quotations furnished by H. P. Taylor & Co, 





STOCKS Bid. Asked, 
American Sewer in OE ee 10% 11 
American Window Glass, ‘pfd sauin Bo aaie 45 49 
Caney River Natural Gas............ 27 29% 
Columbia Gas & Electric............. 16 10% 
Consolidated Ice, com PP RT Fa a8 7 glo 
Conmeotidated Toe, 980. ....0..cccccscee 45 47 
Crucible Steel, com ; jonpecpennl | ee 
Crucible Steel, pfd ic ckeenkecdenae Cae 87 
La Belle Iron Works, com............ 45 47% 
La Belle Iron Works, pfd............. a 
Manufacturers Light & Heat......... 47% 48 
National Fireproofing, com........... 6% 7% 
National Fireproofing, pfd........... 25 245) 
RE ER GES SE SS 17 17% 
Ohio Fue! Supply seicaieie ae Sidaek” ae 43 
Pittsbu: gh BSOWUNE, COMB... 2 cs ccccces 11 11% 
Pittsburgh Brewing, pfd.............. 35 35% 
Pittsburgh Plate Gla ss ‘nee webaedan 91 95 
Union Switch & Signal, com.......... 124 127 
Westinghouse Airbrake. Saas od5ee 125 nF 
Westinghouse Elec. & Mfg.com...... 29 30 
Westinghouse Elec. & Mig ‘. phaide 56 
Westinghouse Machine............... 19 0 

BONDS Bid. Asked, 
American Sewer Pipe 6s, 1920......... SS 90 
Birm.., Knox. & All len. Ge, 1031 ........ 101 104 
Citizens Traction 5s, BOBT.... cescvere 100) §=108 
Colun ‘bia Gas & Elk oS, 1927, err os 
Duquesne Traction 5s, 1930......... . 98% 100 
East End Elec Light 6s, 1915........ . 100 102 
Ellsworth Coal 5s, serial 3 , OS ie 
Independent Brewing 6s,1955........ 81 82 
Jamison C. & C., George Creek, 5s..... 90 95 
> Laughlin Steel 5s,1939........ 98% 98% 

4a Belle Iron Works 6s, 1923 .......... 101 103 

Mirs Light & Heat 6s, serial ..-.. 550g 5004 
Monongahela Light& Power 5s,1949.. 95 97 
Monoh. River Cons. C. & C.6s,1949.. 115 115% 
Mt Washington St. Ry. 5s, 1933....... 95 984 
National Fireproofing 5s, serial........ 96 100 
Oh 3 Fuel Su oS are 97 98 
Oklahoma Nat. Gas 6s, Serial...... .. 98 100 
Pgh., Ally. & Man. 6s, Ss... 100 =—-:102 
Pittsburgh & Charleroi 5s, 1932....... 95 98 
Pittsburgh Coal Deb. 5s, 1931........ 893% 90 
Pgh., McKees. & Conn. 5s, 1931...... ’ 101 
St. Clair Furnace 5s, Serial........... 99 100 
Second Ave. Traction 5s, 1934........ 95 98 
Southern Trac tion - Pee _ 70 75 
United Traction 5s, 1997............. 80 83 
West Penn. Rys. 5s, 1931............. 


Youngstown-Sharon Ry. & ‘Lt. 5s, 1931 98% 100% 





41 WOMAN'S APPRECIATION, 
From week to week I am reading 
i appreciating your ever helpful Fi- 
ial World 
MRS ADA M. 


BUXTON. 
BANKER W. A. LAW ENDORSED. 
The Ameri Bankers’ Association 
members in North and South Carolina 


have unanimousl endorsed Wm. A 
Lay for First Vice-President of the 
American |! Association. Mr. 
Law $ First Vice-President of the 
i st Nationa ik of Philadelphia, 

i well known as a leading banking 

thority, \ Philadelphia, but 
hroughout the country. 








ALL FINANCIAL BOOKS 


Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York 





_. = fa 





24 3 THE FINANCIAL WORLD. July 19, 1913. 





To Stockholders (Common and Preferred) of the 
UNION PACIFIC RAILROAD COMPANY : 


Pursuant to the decree recently entered in the suit of the United States of America v. Union Pacific Railroat 
Company et al., the undersigned now offer to the stockholders of Union Pacific Railroad Company for pro rata 
pecengeee Certificates of Interest in 883,576 shares of the capital stock of the Southern Pacific Company as 
follows: 

Such Certificates will be issued by the Central Trust Company of New York, as Trustee, under and subject 
to said decree, and each will entitle the registered owner thereof, or his assigns, upon surrender thereof and upon 
filing with the Trustee an affidavit in the form required by said decree (to the effect, in substance, that the appli- 
cant does not own any shares of the capital stock of the Union Pacific Railroad Company and is not acting for 
or on behalf of any stockholder of the Union Pacific Railroad Company, or in concert, agreement or understand- 
ing with any other person, firm or corporation for the control of the Southern Pacific Company in the interest 
of the Union Pacific Railroad Company, but in his own behalf in good faith), to receive a stock certificate for the 
number of shares of the capital stock of the Southern Pacific Company represented by such certificate, together 
with the amount of all dividends (without interest thereon), appertaining to such shares, declared and payable by 
the Southern Pacific Company after the second day of January, 1913, («. ¢., the April 1, 1913, and subsequent 
dividends), and collected and received by the Trustee prior to such conversion, and a dividend order or assign- 
ment executed by the Trustee for any declared but unmatured dividend appertaining to said shares which shall 
be vested, at the time of such conversion, in the Trustee as the registered holder of such shares. Each such cer- 
tificate will in effect provide that all subscription or other rights offered by the Southern Pacific Company apper- 
taining to the shares represented by such certificate will be assigned to the registered owner thereof as provided 
in said decree. Said decree among other things provides that if at any time after January 1, 1916, any of said Cer- 
tificates of Interest shall remain outstanding, the Court in its discretion after a hearing upon such notice to hold- 
ers of Certificates of Interest as it may direct, may order the shares of the Southern Pacific Company represented 
by — certificates to be sold and the proceeds distributed to the registered owner or owners of such certificate or 
certificates. 

Accordingly the privilege is offered to stockholders, registered on the books of the Union Pacific Railroad 
Company at the close of business on August 7, 1913, to subscribe for such Certificates of Interest to the extent of 
27 per cent. of their holdings of Union Pacific stock, preferred or common. The date on which the right of sub- 
scription will terminate, the price of subscription and the date when payment must be made will be hereafter 
announced by a further circular, to be mailed to registered stockholders at their addresses appearing upon the books 
of the Company, and to be published for three consecutive days in at least two newspapers of general circulation 
in the City of New York and one in London. 

Warrants signed by the Treasurer or an Assistant Treasurer of the Union Pacific Railroad Company will 
be issued to each stockholder as soon as possible after August 7, 1913, ‘specifying the par amount of stock for 
Certificates of Interest in which the stockholder is entitled to subscribe. Warrants will be mailed to registered 
stockholders at their addresses appearing upon the books of the Company unless other instructions are received. 
Warrants not so provided for may be obtained at this office not later than three days prior to the date on which 
the right of subscription shall terminate. Subscription Warrants entitling the holder to subscribe will be issued 
for amounts of $100, or multiples thereof, and Fractional Warrants for fractions of $100. Fractional Warrants 
will not entitle the holder to subscribe, but will be exchangeable in amounts aggregating at least $100 on or before 
three days prior to the date on which the right of subscription shall terminate, for Subscription Warrants, and 
if the surrendered Fractional Warrants include a fraction in excess of $100, a new Fractional Warrant will be 
issued for such fraction. Fractional Warrants desired by Stockholders to complete full shares or Fractional 
Warrants which the stockholders desire to dispose of must be bought or sold in the market, as the undersigned 
will not sell or purchase such fractions. After three days prior to the date on which the right of subscription shall 
terminate, all Fractional Warrants will be void and of no value. On the back of the warrants will be two forms. 
In case it is desired to subscribe, the first form is to be filled out and signed by the stockholders or by their 
assigns, but in case it is desired to dispose of the subscription privilege, the second form, which is an assign- 
ment, is to be filled out and signed by the stockholders. Where a warrant authorizes a subscription to Certificates 
of Interest in two or more shares, stockholders who may wish to subscribe for Certificates of Interest in a portion 
of the shares covered by the warrant and dispose of the balance, or who may wish to dispose of Certificates of 
Interest in a portion of the shares covered by the warrant to one person and the balance to another, should return 
the warrants to this office, or to the office of the agents in London below mentioned, on or before three days prior 
to the date on which the right of subscription shall terminate, to be exchanged for other warrants, specifying in 
writing the number of warrants desired in exchange and the number of shares to be covered by each. 

The Subscription Warrants must be surrendered at the office of the Trustee, the Central Trust Company of 
New York, 54 Wall Street, New York, or at the office of its agents, Messrs. Baring Brothers & Co., Ltd. 8 
Bishopsgate, London, E. C., England, by the stockholders or by the persons to whom assigned, on or before the 
date on which the right of subscription shall terminate, accompanied by payment of the first instalment or the 
full amount payable, and all warrants not so surrendered with such payment on or before said date shall be void 
and of no value. Failure to pay either the first instalment or the balance of the purchase price, when and as 
pagette, will operate as a forfeiture of all rights in respect of the subscription and the instalments previously 
paid. : 

Said Trustee, directly or through Messrs. Baring Brothers & Co., Ltd., as its agents in London, will, on sur- 
render of the warrants and on payment of the first instalment, issue Subscription Receipts which will be trans- 
ferable by assignment, and which must be surrendered on or before the date to be set in said further circular, 
accompanied by payment of the full amount remaining payable. Each such Subscription Receipt will be issued 
under and subject to the terms and provisions of said decree and will entitle the registered owner to receive 
from the Trustee a proxy appointing such attorneys, agents and proxies as the registered owner shall nominate 
in writing to appear and vote at any stockholders’ meeting of the Southern Pacific Company upon the number 
of shares represented by such Subscription Receipt for the election of directors and upon any other business 
transacted at such meeting; provided, however, that such registered owner shall file with the Trustee, at its office 
in the City of New York, on or before the tenth day preceding such meeting, an affidavit to the effect, in sub- 
stance, that such registered owner does not own any shares of the capital stock of the Union Pacific Railroad 
Company and is not acting for or on behalf of any stockholder of the Union Pacific Railroad 
Company or in concert, agreement or understanding with any other person. firm or corporation, for the control of 
the apes Pacific Company, in the interest of the Union Pacific Railroad Company, but in his own behalf 
in good faith. 

Said Trustee, directly or through said agents in London, will, on surrender of the warrants or Subscription 
Receipts, as the case may be, issue Certificates of Interest, registered in the names of the purchasers, to those 
making payment in full. 

No subscription or assignment of this privilege will be recognized unless made on the forms approved by the 
Union Pacific Railroad Company, or by the said Trustee. No holder of the stock of the Union Pacific Railroad 
Company shall be entitled to any of the above-mentioned certificates unless the terms of subscription herein speci- 
fied are fully complied with. Payments must be made at the dates to be specified in said further circular and 
in accordance with the provisions stated above. Checks or drafts in payment of subscriptions must be drawn in 
favor of the Central Trust Company of New York, in New York funds, or in favor of Baring Brothers & Co., 
Ltd., in London funds, as the case tgay be, and for the exact amounts covering the respective instalments, and 
correspondence in relation to subscriptions should be addressed to them. 


UNION PACIFIC RAILROAD COMPANY 
OREGON SHORT LINE RAILROAD COMPANY 


By FREDERIC V. S. CROSBY, Treasurer, 
165 Broadway, New York. 


New York, N. Y., July 11, 1913. 











